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Note: In case PBG is not furnished, only 90% payment will be released against 
100% claim without the consent of Vendor. This 10% basic amount withheld 
towards PBG will be paid either against submission of supplementary invoice 
& Original PBG (or) against supplementary invoice without PBG after expiry of 
Warranty period. 

IMPORT 
PROCUREMENT   

 
 
 
 
 
 
 
 
 

g. 80% of basic supply value(excluding I&C 
charges) will be paid will be paid with 45 
days credit against sight draft from the date 
of AWB/BOL on submission of complete set 
of documents as n PO. 
h. 10% of basic supply value will be paid on 
completion of I&C against submission of 
supplementary invoice with proof of 
completion of I&C along with I&C charges (if 
Any) 
i. Balance 10% (retention money) against 
submission of supplementary invoice along 
with PBG valid for Warranty Period+ 3 
months clam period from BHEL Consortium 
Bank 

Note: In case PBG is not furnished, only 
90% payment will be released against 
100% claim without the consent of 
Vendor. This 10% basic amount withheld 
towards PBG will be paid either against 
submission of supplementary invoice & 
Original PBG (or) against supplementary 
invoice without PBG after expiry of 
Warranty period. 

j. 100% of PO value will be 
paid against sight draft with 
45 days credit from the 
date of dispatch or 15 days 
credit from the date of 
submission of complete set 
of documents whichever is 
later +  submission of PBG 
valid for Warranty period + 
3months claim period from 
BHEL consortium bank if 
applicable.  

HIGH-SEA SALES 
PROCUREMENT 

k. 100% of basic value will be paid in 45 
days from the date of signing of High Sea 
Sale agreement or 15 days from the date 
of submission of complete set of 
documentation, whichever is later  

Note: In case PBG is not furnished, only 
90% payment will be released against 
100% claim without the consent of 
Vendor. This 10% basic amount withheld 
towards PBG will be paid either against 
submission of supplementary invoice & 
Original PBG (or) against supplementary 
invoice without PBG after expiry of 
Warranty period. 

l. 100% of basic value will be 
paid in 45 days from the date 
of signing of High Sea Sale 
agreement or 15 days from 
the date of submission of 
complete set of 
documentation, whichever is 
later. 
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1. Erection and Commissioning: 

Evaluation methodology: Unless and otherwise specified in SCC, E&C charges should 
not be less than 10% of the main supply value. In case the quoted total E&C value is 
less than 10% of the main supply value, BHEL shall evaluate Bidders Price deducting 
differential amount from main supply price proportionally from all items and 
apportioning towards E&C charges. 

Payment term: 100% E&C charges along with tax as applicable, will be paid in 15 
days credit from the date of submission of supplementary invoice/documents 
against proof of completion of E&C. 

 

2. Erection Supervision and Commissioning: 

Evaluation methodology: Unless and otherwise specified in SCC, E&C charges should 
not be less than 5% of the main supply value. In case the quoted total E&C value is 
less than 5% of the main supply value, BHEL shall evaluate Bidders Price deducting 
differential amount from main supply price proportionally from all items and 
apportioning towards E&C charges. 

Payment term: 100% E&C charges along with tax as applicable, will be paid in 15 
days from the date of submission of supplementary invoice/documents against proof 
of completion of E&C. 

 

3. Comprehensive Annual Maintenance Contract: 

Evaluation methodology: Unless and otherwise specified in SCC, CAMC will be 
applicable for a period of 04 years from the date of expiry of warranty period (or) 
from the date of completion of commissioning of equipment, whichever is later and 
the total CAMC value should not be less than 20% of the main supply value. In case 
the quoted total CAMC value is less than 20% of the main supply value, BHEL shall 
evaluate Bidders Price deducting differential amount from main supply price 
proportionally from all items and apportioning towards CAMC charges. 

Payment terms: 100% CAMC charges along with tax as applicable, will be paid in 15 
days from the date of submission of supplementary invoice/documents against proof 
of completion of CAMC on quarterly basis. 

4. Terms of Payment for Training: 100% payment will be made in 45 days from the 
date of completion of Training or 15 days from the date of submission of complete 
set of invoice along with documentary evidence, whichever is later. 

 

LOADING FACTORS FOR DEVIATION IN PAYMENT TERMS (APPLICABLE FOR IMPORT 
PROCUREMENT ONLY): 

(i) For offers received with Sight draft payment term in place of Usance draft, 
loading applicable will be 1.0% of basic value.  

 
(ii) For offers received with Letter of Credit payment term with Usance of 45 days, 

loading applicable will be 2.5% of basic value.  
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Additional loading of 2% will be applicable for payment term as Letter of Credit at 
Sight.  

5. Any payment term with credit period of less than 45 days for indigenous supply/HSS 
and any other variation of payment terms are liable for rejection. 

6. Standard payment terms indicated in Clauses: F (a), (b), (c), (d), (e), (f), (g), (h), (i) & 
(j) ,(k),(l) will not attract any loading. 
 

Note 1: Basic value of Purchase Order mentioned above will include all components 
of the purchase order and will exclude only taxes, duties, freight, training charges, 
E&C and AMC charges (wherever applicable).  Wherever the Purchase Order is split 
into import portion and indigenous portion of supply, minimum % to be quoted for 
Services, wherever mentioned, will be of both purchase order values put together. 

Note 2: In case of multiple packages/units in a power plant, payment of E&C charges 
will be processed on pro-rata basis. 

Note 3: No deviation will be permitted from the duration of Guarantee/Warranty 
and/or Comprehensive Annual Maintenance Contract period specified in SCC. 

 

G. Terms & Conditions to be complied under GST regime: 

1. All invoices to contain BHEL-EDN (buyer) GSTIN number: 29AAACB4146P1ZB. 
However, for CGST +SGST/UGST billing outside the state of Karnataka, invoice has to 
be generated with BHEL’s Nodal Agency GSTIN number. Address of Nodal Agency 
along with GSTIN number will be provided by BHEL at the time of issuing dispatch 
clearance. 

2. The Bidder shall mention Bidder’s GSTIN number in all quotations and Invoices 
submitted. 

3. The Bidder shall also mention HSN (Harmonized System of Nomenclature) / SAC 
(Services Accounting Code) mandatorily in all quotations and invoices submitted. 

4. Invoice submitted should be in the format as specified under GST Laws viz., all details 
as mentioned in Invoice Rules like GST registration number(GSTIN), invoice number 
with date of issue, quantity, rate, value, taxes with nomenclature – CGST, SGST, 
UGST, IGST mentioned separately, HSN Code / SAC Code etc. Invoice should be 
submitted in original for buyer plus duplicate for credit availment. 

5. Payment of GST to Vendor will be made only if it is matching with data uploaded by 
the Vendor in GST portal. 

6. For invoices paid on Reverse charge basis – “Tax payable on reverse charge basis” to 
be mentioned on the invoice. 

7. In case GST credit is delayed/denied to BHEL due to non/delayed receipt of goods 
and/or tax invoice or expiry of timeline prescribed in GST law for availing such ITC, or 
any other reasons not attributable to BHEL, GST amount will be recoverable from 
vendor along with interest levied/ leviable on BHEL. 

8. In case vendor delays declaring such invoice in his return and GST credit availed by 
BHEL is denied or reversed subsequently as per GST law, GST amount paid by BHEL 
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towards such ITC reversal as per GST law will be recoverable from vendor/contractor 
along with interest levied/ leviable on BHEL. 

9. Vendor should intimate BHEL immediately on the same date of invoicing without any 
delay.  

10. In case of discrepancy in the data uploaded by supplier in the GSTN portal or in case 
of any shortages or rejection in the supply, then BHEL will not be able to avail the tax 
credit and will notify the supplier of the same. Supplier has to rectify the data 
discrepancy in the GSTN portal or issue credit note (details to be uploaded in GSTN 
portal) for the shortages or rejections in the supplies, within the calendar month 
notified by BHEL. 

11. Bidders to note that Rules & Regulations pertaining to E-way bill system are to be 
strictly adhered to, as and when notified by Govt. authorities. 

 

H.       Performance bank guarantee (PBG): 

    Performance bank guarantee (PBG) will be applicable as called in the tender 
documents. Unless otherwise specified in the SCC, the PBG against performance of the 
contract shall be valid for a period of 24 months from the date of dispatch of goods + 
claim period of 03 months, for a value equal to 10 % of the basic value of the purchase 
order which will include all components of the purchase order and will exclude only 
taxes, duties, freight, training charges, E&C and AMC charges (wherever applicable). 

1. The BG issued in Indian Rupees by Banks in India is to be executed on Non-Judicial 
Stamp paper/e-stamp paper of appropriate value as per Stamp Act prevailing in the 
State(s) where the BG is submitted or is to be acted upon or the rate prevailing in the 
State where the BG was executed, whichever is higher. The Stamp Paper/e-stamp 
paper shall be purchased in the name of Vendor/Bank issuing the guarantee.  

2. No deviation for the duration and value of PBG will be permitted. 

3. PBG shall be from any of the BHEL consortium of bankers (refer Annexure VI). 

4. PBGs from nationalized banks are also acceptable. 

5. PBG should be sent directly by the bank to the dealing executive mentioned in the 
purchase order located at the address mentioned in the purchase order.    

6. PBG should be in the format specified (refer Annexure VII). No deviation to this 
format will be allowed. However, in case BHEL changes the PBG format, bidder shall 
honor the same. 

7. Bank Guarantee should be enforceable in Bangalore. 

8. In Case of Bank Guarantees submitted by Foreign Vendors- 

a. From Nationalized/Public Sector / Private Sector/ Foreign Banks (BG issued by 

Branches in India) can be accepted subject to the condition that the Bank Guarantee 

should be enforceable in Bangalore. 

b. From Foreign Banks (wherein Foreign Vendors intend to provide BG from local 

branch of the Vendor Country’s Bank) 
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              b.1 Please note that Bank Guarantee issued by any of the Consortium Banks only will 

be accepted by BHEL. As such, Foreign Vendor needs to make necessary arrangements 

for issuance of Counter- Guarantee by Foreign Bank in favor of the Indian Bank’s 

(BHEL’s Consortium Bank) branch in India. It shall be noted that all charges for 

issuance of Bank Guarantee/ counter- Guarantee should be borne by the Foreign 

Vendor. 

                b.2 In case, Foreign Vendors intend to provide BG from Overseas Branch of our 

Consortium Bank (e.g. if a BG is to be issued by SBI Frankfurt), the same is acceptable. 

However, the procedure at sl.no. b.1 is required to be followed. 

               b.3 The BG issued may preferably be subject to Uniform Rules for Demand Guarantees 

(URDG) 758 (as amended from time to time). 

9. Expired PBGs will be returned only after expiry of the claim period.  

10. PBG shall not be applicable for spares. 

 

I. PROVISONS APPLICABLE FOR MSE VENDORS (MICRO AND SMALL ENTERPRISES) : 

Benefits/facilities as applicable for Micro and Small Enterprises (MSEs) shall be available 
to MSEs registered   with Government designated authorities as per the Purchase & Price 
Preference Policy of the Government subject to them becoming eligible otherwise. 

Vendors who qualify as MSE vendors are requested to submit applicable certificates (as 
specified by the Ministry of Micro, Small and Medium Enterprises) at the time of vendor 
registration. Vendors have to submit the Udyog Aadhaar Memorandum (UAM) /UDYAM 
Registration certificate along with attested copy of a CA certificate (Annexure VIII) 
applicable for the relevant financial year (latest audited) along with the tender 
documents in the Part-I bid to avail the applicable benefits. 

Date to be reckoned for determining the deemed validity will be the date of bid opening 
(Part-I in case of two-part bid and three-part bid). 

Documents have to be notarized/attested by a Gazetted officer and must be valid as on 
the date of part I bid opening for the vendors to be eligible for the benefits applicable for 
MSE vendors.  Please note that no benefit shall be applicable if any deficiency in the 
above required documents are not submitted before the price bid opening/Reverse 
Auction. If the tender is to be submitted through e-procurement portal, then the above 
required documents are to be uploaded on the portal. 

Bidders to however note the documents that shall be furnished in order to establish 
credentials as MSE vendor should be as per the extant statutory requirements specified 
by the Ministry of Micro, Small and Medium Enterprises. 

PURCHASE PREFERENCE FOR MSE VENDORS: 

MSE vendors quoting within a price band of L1 + 15% shall be allowed to supply up to 
25% of the requirement against this tender provided 

1. The MSE vendor matches the L1 price. 

2. L1 price is from a non MSE vendor. 

3. L1 price will be offered to the vendor nearest to L1 in terms of price ranking (L2 - 
nearest to L1).  In case of non-acceptance by the MSE vendor (L2), next ranking 
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MSE vendor will be offered who is within the L1 + 15% band (if L3 is also within 
15% band). 

4. 3% of the 25% will be earmarked for women owned MSEs. 

5. 25% of the 25% (i.e., 6.25% of the total enquired quantity) will be earmarked for 
SC/ST owned MSE firms provided conditions as mentioned in (1) & (2) are fulfilled.  

6. In case where no SC/ST category firms are meeting the conditions mentioned in 
(1) and (2) or have not participated in the tender, the 6.25% of earmarked 
quantity for SC/ST owned MSE firms will be distributed among the other eligible 
MSE vendors who have participated in the tender. 

7. In case after the bid opening it is seen that no MSE has become L1, then 
depending on the nature of the item, if it is not possible to split the tendered 
items/quantities on account of reasons like customer contract requirements of 
supplying one make for a given project or technical reasons like the tendered item 
being a system etc., then BHEL would not counter offer the L1 prices even though 
there may be MSE bidders within the +15% band of L1.  Such information that 
tendered quantity will not be split shall be indicated in the SCC. 

J.  INTEGRITY COMMITMENT IN THE TENDER PROCESS, AND EXECUTION OF CONTRACTS: 

1. Commitment by BHEL:  BHEL commits to take all measures necessary to prevent 
corruption in connection with the Tender process and execution of the Contract. 
BHEL will, during the tender process, treat all bidder / suppliers in a transparent 
and fair manner, and with equity.   

2. Commitment by Bidder(s)/ Contractor(s): 

a. The Bidder(s)/ Contractor(s) commit(s) to take all measures to prevent 
corruption and will not directly or indirectly try to influence any decision or 
benefit which he is not legally entitled to. 

b. The Bidder(s)/ Contractor(s) will not enter with other Bidder(s) into any 
undisclosed agreement or understanding or any actions to restrict 
competition.  

c. The Bidder(s)/ Contractor(s) will not commit any offence under the relevant 
Acts. The Bidder(s)/ Contractor(s) will not use improperly, for purposes of 
competition or personal gain or pass on to others, any information or 
document provided by BHEL as part of business relationship.  

d. The Bidder(s)/ Contractor(s) will, when presenting his bid, disclose any and all 
payments he has made, and is committed to or intends to make to agents, 
brokers or any other intermediaries in connection with the award of the 
contract and shall adhere to the relevant guidelines issued from time to time 
by Government of India/ BHEL. 

 

If the Bidder(s) / Contractor(s), before award or during execution of the Contract 
commit(s) a transgression of the above or in any other manner such as to put his 
reliability or credibility in question, BHEL is entitled to disqualify the Bidder(s) / 
Contractor (s) from the tender process or  terminate the contract and/ or take 
suitable action as deemed fit.  
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K.  Integrity Pact (IP): 

a) IP is a tool to ensure that activities and transactions between the Company and its 

Bidders/ Contractors are handled in a fair, transparent and corruption free manner. 

A panel of independent External Monitors (IEMs) have been appointed to oversee 

implementation of IP in BHEL. 

The IP as enclosed with the tender is to be submitted (duly signed by authorized 
signatory who signs in the offer) along with techno-commercial bid. Only those Bidders 
who have entered into such an IP with BHEL would be competent to participate in the 
bidding. In other words, entering into this Pact would be a preliminary qualification. 

b) Please refer Section-8 of the IP for Role and Responsibilities of IEMs (Annexure IX). In 

case of any complaint arising out of the tendering process, the matter may be referred 

to the IEM mentioned in the tender. 

Note: No routine correspondence shall be addressed to the IEM (phone/ post/ email) 
regarding the clarifications, time extensions or any other administrative queries, etc. on 
the tender issued. All such clarification/ issues shall be addressed directly to the tender 
issuing (procurement) department.” 

 

L. Fraud prevention policy: 

The Bidder along with its associates/collaborators/sub-contractors/sub-
vendors/consultants/service providers shall strictly adhere to BHEL Fraud Prevention 
Policy displayed on BHEL Website http://www.bhel.com and shall immediately bring to 
the notice of BHEL Management about any fraud or suspected fraud as soon as it comes 
to their notice. Fraud prevention policy and List of Nodal Officers shall be hosted on BHEL 
website, vendor portal of Units/Region intranet. 

http://www.bhel.com/
















 ELECTRONICS DIVISION, BANGALORE 

Annexure-VI 

BHEL MEMBER BANKS (LIST OF CONSORTIUM BANKS) 

 

Bank Guarantee (BG) shall be issued from the following banks only: 

Sl. 
No. 

Nationalised Banks 
Sl. 
No. 

Public Sector Banks 

1 Allahabad Bank 18 IDBI 

2  Andhra Bank   

3  Bank of Baroda 
Sl. 
No. 

Foreign Banks 

4  Canara Bank 19 CITI Bank N.A  

5  Corporation Bank 20 Deutsche Bank AG 

6  Central Bank 21 
The Hongkong and Shanghai Banking 
Corporation Ltd. (HSBC) 

7 Indian Bank 22 Standard Chartered Bank  

8  Indian Overseas Bank 23 J P Morgan 

9  Oriental Bank of Commerce   

10  Punjab National Bank 
Sl. 
No. 

Private Banks 

11 Punjab & Sindh Bank 24 Axis Bank 

12  State Bank of India 25 The Federal Bank Limited 

13 Syndicate Bank 26 HDFC Bank 

14  UCO Bank 27 
Kotak Mahindra Bank Ltd 

15  Union Bank of India 28 
ICICI Bank 

16 United Bank of India 29 IndusInd Bank  

17 Vijaya Bank 30 Yes Bank  

 
Note: 

 All BGs must be issued from BHEL consortium banks listed above. 

 This list is subject to changes. Hence vendors are requested to check this list every 
time before issuing BGs. 

 Bank Guarantees issued by Co-operative Banks/Financial Institutions cannot be 
accepted under any circumstance. 









 

Annexure – VIII 
(Applicable only for MSE Suppliers) 

Certificate by Chartered Accountant on letterhead 
 

This is     to   certify that   M/s. ____________________________________________________ 

(hereinafter      referred     to      as     'enterprise')     having     P A N  N u m b e r  ____________and 

UDYAM Registration Number _________________________, registered office at 

_________________________________________________________ is f a l l i n g  u n d e r  t h e  

c a t e g o r y  ________________ (Micro / Small / Medium) under   MSMED A c t  2006. (Copy of UDYAM 

Registration Certificate to be enclosed). 

The said classification of ___________ (Micro / Small / Medium) is arrived at based on the 

Notifications / guidelines / clarifications issued under Micro, Small and Medium Enterprises 

Development Act, 2006 including the notification S.O.2119 (E) dated 26th June 2020.  

The Investment of the enterprise in Plant and Machinery or Equipment as at 31st 

March’2020 as per Clause - 4 of the Notification is _______________ (Rupees in Lakhs).  

The turnover of the Enterprise for the period ending 31 st March 2020 as per Clause - 5 of 

the Notification is ______________________ (Rupees in Lakhs).  

 
 
 
Date:  

 

 

(Signature) Name- 

Membership number- 

 

Seal of Chartered Accountant with UDIN reference 

 

 
 



 

     Annexure-X 
 

Restrictions under Rule 144(xi) of General Financial Rules, 2017 amendment dt: 
23.07.2020 

 
I.  Any bidder from a country which shares a land border with India will be eligible to bid 

in this tender only if the bidder is registered with the Competent Authority. 
 

II. "Bidder" (including the term 'tenderer', 'consultant' or 'service provider' in certain 
contexts) means any person or firm or company, including any member of a 
consortium or joint venture (that is an association of several persons, or firms or 
companies), every artificial juridical person not falling in any of the descriptions of 
bidders stated hereinbefore, including any agency branch or office controlled by 
such person, participating in a procurement process. 

 
 

Ill.  "Bidder from a country which shares a land border with India" for the purpose of this 
Order means :- 

a. An entity incorporated, established or registered in such a country; or 

b. A subsidiary of an entity incorporated, established or registered in such a 

country; or 

c. An entity substantially controlled through entities incorporated, established or 

registered in such a country; or 

d. An entity whose beneficial owner is situated in such a country; or 

e. An Indian (or other) agent of such an entity; or 

f. A natural person who is a citizen of such a country; or 

g. A consortium or joint venture where any member of the consortium or joint 

venture falls under any of the above 
 

IV. The beneficial owner for the purpose of (iii) above will be as under: 
 
 

1.   In case of a company or Limited Liability Partnership, the beneficial owner is 

the natural person(s), who, whether acting alone or together, or through one 

or more juridical person, has a controlling ownership interest or who exercises 

control through other means. 

Explanation-- 
 
 

a. "Controlling ownership interest" means ownership of or entitlement to 

more than twenty-five per cent of shares or capital or profits of the 

company; 
 

 b. "Control" shall include the right to appoint majority of the directors or to 

control the management or policy decisions  including by virtue of their 

shareholding or management rights or shareholders agreements or 
voting agreements; 

 
 

2. 
 

In case of a partnership firm, the beneficial owner is the natural person(s) 

  who, whether acting alone or together, or through one or more juridical 

  person,  has  ownership of  entitlement to more  than  fifteen percent of 

  capital or profits of the partnership; 
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