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BEFORE THE HONOURABLE ANDHRA PRADESH ELECTRICITY REGULATORY 
COMMISSION 

AT ITS OFFICE AT 4th FLOOR, SINGARENI BHAVAN, RED HILLS, HYDERABAD  

      FILING NO.______/2020 

                                                                                            CASE NO. _______/2020 

In the matter of: 
 
Filing of the ARR application in respect of Retail Supply Business and proposed Tariffsfor 
the FY 2021-22 under multi-year tariff principles in accordance with the “Andhra Pradesh 

Electricity Regulatory Commission (Terms And Conditions For Determination Of Tariff 
For Wheeling And Retail Sale Of Electricity) Regulation, 2005” by the Eastern Power 
Distribution Company of Andhra Pradesh Limited („APEPDCL‟ or „the Company‟ or „the 

Licensee‟) as the Distribution and Retail Supply Licensee. 

In the matter of: 

EASTERN POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH LIMITED  

… Applicant 

AFFIDAVIT OF APPLICANT VERIFYING THE APPLICATION ACCOMPANYING 
FILING AS PER TERMS AND CONDITIONS OF TARIFF FOR WHEELING AND 
RETAIL SALE OF ELECTRICITY 

I, Sri N. Gangadhar, son of Sri N. Pallarao, aged about 58 Years, working for gain at the Eastern 
Power Distribution Company of Andhra Pradesh Limited do solemnly affirm and say as follows: 

 
1 I am the Chief General Manager/PPA, RA& QC of APEPDCL, the Licensee that has, vide the 

Honourable Commission‟s approval in proceedings no. APERC/Secy/Engg/No.6, 
dt.31.3.2000, been granted the distribution and retail supply functions that APTransco was 
authorised to conduct or carry out under the Act and the license, with respect to the business 
of distribution and retail supply of electricity in the Eastern distribution zone in Andhra 
Pradesh. On December 27, 2000, the Honourable Commission has awarded a Distribution and 
Retail Supply License to APEPDCL, to be effective from April 1, 2001.  I am competent and 
duly authorised by APEPDCL to affirm, swear, execute and file this affidavit in the present 
proceedings. 

 
2 As such, I submit that I have been duly authorised by the Board of Directors of APEPDCL to 

submit the application, as per Terms and Conditions of Tariff for Wheeling and Retail Sale of 
Electricity (Regulation 4 of 2005) of APEPDCL for the FY 2021-22 to the Honourable 
Commission. 

  
 
 
 
 



3 I submit that I have read and understood the contents of the appended application of 
APEPDCL. The facts stated in the application are true to the best of my knowledge, which are 
derived from the official records made available and certain facts stated are based on 
information and advice which, I believe to be true and correct. 

I submit that for the reasons, and facts stated in the appended application this Applicant pray 
that the Honourable Commission may be pleased to 

(a) Take the accompanying ARR, Tariff Proposal along with Cross Subsidy Surcharge 
Application of APEPDCL on record and treat it as complete; 

(b) Grant suitable opportunity to APEPDCL within a reasonable time frame to file 
additional material information that may be subsequently available; 

(c) Consider and approve APEPDCL's ARR and Tariff application including all 
requested regulatory treatments in the filing; 

(d) Pass such order as the Honourable Commission may deem fit and proper in the facts 
and circumstances of the case. 

DEPONE !!W 
IEF GENERAL IMNGR 

PPA, RA&OC 
A.P.e.P.o.c. LT&\ 

VISAKHAP~- 

1, the above named Deponent solemnly affirm at Yisakhapatnam on this .<.<tl-t..day of November, 

VERIFICATION: 

2020 that the contents of the above affidavit are true to my knowledge, no part of it is false and 

nothing material has been concealed there from. 

I< . .f '-'. S- j~Y~. 
Solem~ifBmlj~cYiw1 before me. 

COlt,OllATB OFFICB 
Basten Power Distribution 
Comi,eny of A.P. Ltd .. 
'' l <;A.KR A PA TN A 'M 

DEPONENT 
.;;,h£F GENERAL IIAHAGIR 

PPA. RA& QC 
A.P.E.P.o.c. LTII.' 

V1SAKHAPAJNA11. tS 
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BEFORE THE HONOURABLE ANDHRA PRADESH ELECTRICITY REGULATORY 
COMMISSION 

AT ITS OFFICE AT 4th FLOOR, SINGARENI BHAVAN, RED HILLS, HYDERABAD 
500 004 

FILING NO.______/2020 

CASE NO. _______/2020 

In the matter of: 

Filing of the ARR application in respect of Retail Supply Business and proposed Tariffs for 
the FY 2021-22 under multi-year tariff principles in accordance with the “Andhra Pradesh 

Electricity Regulatory Commission (Terms And Conditions For Determination Of Tariff 
For Wheeling And Retail Sale Of Electricity) Regulation, 2005 and First Amendment 
Regulation, 2014” by the Eastern Power Distribution Company of Andhra Pradesh Limited 
(„APEPDCL‟ or „the Company‟ or „the Licensee‟) as the Distribution and Retail Supply 

Licensee. 

In the matter of: 

EASTERNPOWER DISTRIBUTION COMPANY OF ANDHRA PRADESH LIMITED  

… Applicant 

The Applicant respectfully submits as under: 

1 This filing is made by the EASTERN POWER DISTRIBUTION COMPANY OF 
ANDHRA PRADESH LIMITED (APEPDCL) under Section 61 of the Electricity Act 2003 
for determination of the Aggregate Revenue Requirement and Tariff for the Retail Supply 
Business for the year FY 2021-22. 

2 The licensee has adopted the following methodology to arrive at the ARR for retail supply 
business. 
 

 Distribution Cost: The licensee has considered the Distribution cost for FY 2021-22as 
approved in MYT for 4th control period(FY 2019-20 to FY 2023-24) of Rs. 2549 Crores. 
 

 Transmission Cost: The licensee has considered the Transmission cost for FY 2021-22 as 
approved in MYT for 4th control period (FY 2019-20 to FY 2023-24) of Rs. 862.65 Crores. 

 SLDC Cost: The licensee has considered the SLDC cost for FY 2021-22 as Rs.12.62 Crs. 
based on the approved SLDC MYT Order for FYs: 2019-20 to 2023-24. 

 PGCIL and ULDC Costs: The licensee has considered PGCIL and ULDC Charges as per 
the CERC Regulations. The estimated PGCIL and ULDC Costs for FY 2021-22 is                        
Rs. 537.01Crores and 5.37 Crores respectively. 
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 Distribution losses: The licensee has considered losses for FY 2021-22as approved for                
4th control period (FY 2019-20 to FY 2023-24) as LT:3.97%, 11kV:3.10%& 33kV:2.77%. 

 Transmission &PGCIL Losses: The Licensee has considered the Transmission loss as 
approved for 4th Control period(FY 2019-20 to FY 2023-24) and added 0.4% towards external 
CTU losses as 3.46%  (including external PGCIL losses) . 

3 Filing of Retail Supply ARR for FY 2021-22 

As per Regulation No. 4 of 2005, the licensee is required to file the Aggregate Revenue 
Requirement (ARR) for Retail Supply Business and Tariff proposal for the entire control 
period i.e., for the period from FY 2019-20 to FY 2023-24. However, the licensee requested 
the Honourable Commission to allow for submission of the ARR and Tariff filing for Retail 
Supply Business for FY 2021-22 on yearly basis. 

The Honourable Commission has been kind enough in granting permission to submit the 
ARR & Tariff petitions relating to Retail Supply Business on Annual basis for FY 2021-22 
vide APERC proceeding number T-87/07/2020, Dated:17.09.2020. 

4 Performance Analysis of APEPDCL for the previous year FY 2019-20and current year          
FY 2020-21 

Performance Analysis: A brief analysis of the licensee business for FY 2019-20 and FY 
2020-21as follows: 

 Sale of Energy and Distribution Loss for FY 2019-20&FY 2020-21 
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 Revenue 

The table below shows a comparison of the revenue from various consumer categories as 
approved in the Tariff Order and as billed (FY 2019-20) and expected to be billed (FY 2020-21) 
by APEPDCL. 

Category Wise Revenue: (Figures shown in Rs Crores) 
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5 Retail Supply Business Provisional True-up for FY 2019-20 

Hon‟ble Commission has issued orders on 26.11.2020  on the Petitions filed by the licensee for 
True-up claims in respect of Retail Supply Business for FY 2014-15, FY2016-17, FY 2017-18 
and FY 2018-19. 

The provisional True-up/down of power purchase cost for FY 2019-20 as per the latest 
information is given below. The annual accounts for FY 2019-20 are under finalization. 
Necessary Statutory Audit has been commenced and C&AG audit to be completed. Once Audit is 
completed the DISCOM will file True-Up/ True-Down petition in pursuant to the regulations. 
Liberty may be granted to the DISCOM to file True-Up/ True-Down for FY 2019-20 upon 
completion of the Audit please 

          

 

 

The station wise estimated power purchase cost for FY 2019-20 is as per Retail Supply Format 
No.1.4 PP Cost.  

 

6 ARR Projections for FY 2021-22 

Sales Estimates for FY 2021-22 

1. The licensee has been adopting Compounded Annual Growth Rate (CAGR) with 
adjustments, based approach for Sales forecasting for the purpose of Annual ARR filings 
for Retail Supply Business (RSB)for several years. The CAGR forecast takes into account 
the first year and the last year of the historical period in the formula and all the observed 
values in the intermediate years are left unprocessed. In the past Annual Sales for the 
ensuing year are forecasted first based on CAGR approach and monthly split of the sales 
was carried out based on same proportion/ratio of the sales in previous year. 

2. The CAGR based approach is observed to forecast the sales in an exponential manner 
rather than on a linear line. Annual ARR exercise requires sales forecast for a shorter 
period of one to one & half years unlike for a Multi-Year Tariff Exercise which requires 
for 5 years. But in linear trend approach which is dependent on regression analysis 
devising a linear equation, all the values of the observed time period in the history are 
mathematically involved in the analysis and amply considered.  

3. In view of the above, Licensee is attempting to deviate  from CAGR approach to Monthly 
Trend based on Time Series Data approach for forecasting of sales for Annual ARR 
exercise, in the present filings.  
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4. The Monthly Linear Trend method is a time series model of sales forecasting which 
assumes that the underlying factors, which drive the demand for electricity, are expected 
to follow the same monthly /annual trend as in the past and hence the forecast for 
electricity is also based on the assumption that the past trend in consumption of electricity 
will continue in the future. The strength of this method, when used with balanced 
judgment, lies in its ability to reflect recent changes and therefore is probably best suited 
for a short-term projection as used for the ARR/ Tariff filing. 

5.  However, the trend-based approach has to be adjusted for judgment on the characteristics 
of the specific consumer groups/ categories. For example, while this method may provide 
a better estimate of consumption by the domestic and commercial, Industrial & 
Institutional categories of consumers, it may not be very suitable for the Agriculture / Lift 
Irrigation   category because of the high dependence of demand on the end-use.  

6. Sales forecast is carried out based on actuals for the period from FY 2014-15 to FY 2019-
20. The forecast is carried out based on time series data from October‟20 to March‟22.  
 
The total sales forecast for key categories is as follows: 
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Yearly Growth Rate 
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Number of hours of Supply to LT Agricultural Consumers in FY 2021-22 

The licensee is extending 9 hours of power supply to agricultural consumers from 15.02.2019 as 
per orders of  the Government of Andhra Pradesh vide G.O.Ms.No.17, dt.15-02-2019. 

Revenue estimate at Current Tariffs for APEPDCL in FY 2021-22 

Revenue projected at Current Tariff incl. NTI, Cross Subsidy Surcharge is Rs.12075.31Crs. 
 
 
Revenue from key categories at current tariff for FY 2021-22 is shown below 
 

 

 


