
 

TENDER CONDITIONS FOR BENEFITS / PREFERENCE FOR MICRO & SMALL 
ENTERPRISES (MSEs) 
 

1. As per Public Procurement Policy for Micro & Small Enterprises (MSEs) Order, 2012 
issued vide Gazette Notification dated 23.03.2012 by Ministry of Micro, Small and 
Medium Enterprises of Govt. of India and Gazette Notification no. 2119(E) dated 
26.06.2020 in supersession of Gazette Notification no. 1702(E) dated 
01.06.2020 , Micro and Small Enterprises (MSE's) must have Udyam 
Registration Certificate ( https://udyamregistration.gov.in) permitted by GOI 
w.e.f., 01.04.2021, to avail the  benefits / preference available vide Public 
Procurement Policy MSEs Order, 2012 
 

2. MSEs participating in the tender must submit the Udyam Registration 
Certificate. Policy is meant for procurements of only goods produced and 
services rendered by MSEs. Stockist/Traders are excluded from the purview of 
public procurement policy 

 
3. The Udyam Registration Certificate must be valid as on original close date of 

the tender.  
 

4. The MSEs who do not have the Udyam Registration Certificate as on original 
close date of the tender, are not eligible for exemption / preference. 

 
5. The MSEs registered with Udyam are exempted from payment of Earnest 

Money Deposit (EMD). 
 

6. Purchase Preference – Subject to meeting terms and conditions stated in the 
tender document including but not limiting to prequalification criteria, 25% 
(twenty five percent) of the total quantity of the tender is earmarked for MSEs 
registered in Udyam Registration Portal for the tendered item. Where the 
tendered quantity can be split, MSEs quoting a price within a price band of L1 + 
15 percent shall be allowed to supply up to 25 percent of total tendered quantity 
provided they match L1 price. In case the tendered quantity cannot be split, MSE 
shall be allowed to supply total tendered quantity provided their quoted price is 
within a price band of L1 + 15 percent and they match the L1 price. In case of 
more than one such MSEs are in the price band of L1 + 15% and matches the 
L1 price, the supply may be shared proportionately.  

 
7. Out of the 25% (twenty five percent) target of annual procurement from micro 

and small enterprises, 4% (four percent) shall be earmarked for procurement 
from micro and small enterprises owned by Scheduled Caste & Scheduled Tribe 
entrepreneurs and 3% (three percent) for MSEs owned by women 
entrepreneurs. In the event of failure of such MSEs to participate in the tender 
process or meet the tender requirements and L1 price, 4% (four percent) and 
3% (three percent) sub-targets so earmarked shall be met from other MSEs. 
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8. Following bidders shall not get MSE related benefits: 

 
 a. MSEs registered as a Service Enterprise participating in a tender for supply of 

goods. 
 

b. MSEs registered as Manufacturing Enterprise but participating in a tender for 
rendering services. 
 
c. The preference to MSEs is not applicable for works contracts where supply of goods 
not produced by the MSEs is also involved 

 
9. The value of Performance Bank Guarantee (PBG) shall be relaxed by 50% of the 

requirement as per tender terms in case of MSEs owned by SC/ST & Women 
entrepreneurs. 

 
 
NOTE: - 
 
1. In case where tender quantity can be split and MSE vendor is already getting order 

for more than 25% of the tender value, no additional purchase preference will be 
given in that tender. 

 
2. In case MSE vendor is already getting order for less than 25% of the tender quantity, 

purchase preference to this and other MSE vendors (together) shall be given only 
up to the differential quantity to make total as 25% to MSE vendor. 

 












