
 

ANNEXURE TO PP-LC POLICY 2021 

As per cl 4.4a “In respect of all goods and services or works in respect of which the Nodal Ministry / 

Department under DPIIT’s Public Procurement Preference to Make in India) Order, 2017 has 

communicated that there is sufficient local capacity and local competition, only Class – I Local Supplier 

shall be eligible to bid irrespective of purchase value.”  

a. This List may be referred at https://dipp.gov.in/public-procurements under the head 

“Declaration of Sufficient Local Capacity and Competition under clause 3(a) of PPP-MII Order 

2017“. The archived list in the website is available at https://dipp.gov.in/public-

procurement-archives 

 

b. For a ready reference of product categories and associated Ministry / Department, one may 

visit https://dipp.gov.in/sites/default/files/Product%20List-

Public%20Procurement%20Order%202017.pdf 

 

c. In case the tendered item falls under the list in respect of which the Nodal Ministry / 

Department under DPIIT’s Public Procurement Preference to Make in India) Order, 2017 has 

communicated that there is sufficient local capacity and local competition, only Class – I 

Local Supplier shall be eligible to bid. The list may be referred at https://dipp.gov.in/public-

procurements and https://dipp.gov.in/public-procurement-archives under the heading 

“Declaration of sufficient Local Capacity and Competition under Clause 3 (a) of PPP-MII 

Order 2017”.  
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Resolution of conflict between bidders opting for PP-LC and PPP-2012 preference  

 

In case a bidder opts for purchase preference based on PP-LC, the bidder shall not be entitled to 

claim purchase preference benefit available to MSE Bidders as applicable for MSE bidders under 

PPP-2012. 

While evaluating a particular bid, bidder’s option (to avail any one out of two applicable 

purchase preference policies, i.e., PP-LC-2017 or PPP-2012) will be considered, for price 

matching opportunities and distribution of quantities among bidders, the precedence shall be in 

the following order:- 

a. PPP-2012 

b. PP-LC 

 

Scenarios 

A) Scenarios -1 to 3 are applicable for all Global tenders, Domestic tenders (Rs. 1 Crore and 

above) and excluding tenders for items covered in Cl 4.4 a of the policy. 

  

Scenario – 1  

L1 bidder is non MSE, non PP-LC bidder 

L2 bidder is PP-LC (within 20%) 

L3 bidder is MSE (within 15%) whether Class I or Class II (qualification in case of bidding against 

cl 4.4 a items shall apply as usual)  

 

(1) Non divisible item 

MSE bidder shall be given preference to match the L1 price. If bidder matches the L1 price, order 

shall be placed on him, otherwise, option for matching the L1 price shall be given to L2 bidder 

(PP-LC). 

 

(2) Divisible item 

If MSE and PP-LC bidders match the L1 price, 25% and 50% of the tendered quantity shall be 

ordered respectively on the MSE and PP-LC bidders and balance 25% of the tendered quantity 

shall be awarded to original L1 bidder. 

 

Scenario - 2 

L1 bidder is PP-LC  

L2 bidder is MSE (within 15%) whether a Class I or Class II Bidder (qualification in case of bidding 

against cl 4.4 a items shall apply as usual)  

 

(1) Non divisible item 

MSE bidder shall be given preference to match the L1 price. If bidder matches the L1 price, order 

shall be placed on him, otherwise the order shall be placed on PP-LC bidder.  

 

(2) Divisible item 



If MSE matches the L1 price, 25% and 75% of the tendered quantity shall be ordered 

respectively on the MSE and PP-LC bidders. 

 

Scenario - 3 

If L1 bidder is MSE, the entire order shall be awarded to him. 

B) For tenders floated for items covered under clause 4.4 a of the policy 

Benefit shall be given to MSE bidder (who qualifies to bid as per Cl 4.4 a of the PP-LC policy) in 

accordance with the PPP-2012 
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