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a) on account  of any default on the part of the contractor, or 
b) for proper execution of the works, or part thereof, for  reasons other than the default of contractor or, 
c) for safety of the works, or part thereof. 
 
The contractor shall, during such suspension properly protect and ensure the works to the extent 
necessary and carry out the instruction of the Engineer-in-charge. If the suspension is ordered for 
reasons (b) & (c), the contractor shall be entitled to an extension of time equal to the period of every 
such suspension plus 25%. This shall also be applicable for completion of the item or group of items of 
the work for which a separate period of completion as specified in the contract and of which the 
suspended work forms a part.  
 
The contractor shall carry out the instructions given in this respect by the Engineer-In Charge & if such 
suspension exceeds 45 (forty five) days, the contractor will be compensated on mutually agreed terms. 
 
 
10.4 Foreclosure of contract: 
 
If at any time after acceptance of the tender the company decides to abandon or reduce the scope of 
work for any reason whatsoever the company, through its Engineer-in-Charge, shall give notice in 
writing to that effect to the contractor and contractor shall act accordingly in the matter. In the event of 
abandonment, the contractor shall have no claim to any payment of compensation or otherwise 
whatsoever, other than those mentioned below:- 
 
a) to pay reasonable amount assessed and certified by the Engineer-in-Charge of the expenditure 
incurred, if any, by the contractor on preliminary works at  site e.g. temporary access roads, temporary 
construction for labour and staff quarters, office accommodation, storage of materials, water storage 
tanks and water supply for the work including supply to labour/ staff quarters, office etc. 
 
b) to pay the contractor at the contract rates full amount for works executed and measured at site up to 
the date of such abandonment. 
 
c) to pay for the materials brought to site or to be delivered at site, which the contractor is legally liable 
to pay, for the purpose of consumption in works carried out or were to be carried out but for the 
foreclosure, including the cost of purchase and transportation and cost of delivery of such materials. 
The materials to be taken over by the company should be in good condition and the company may 
allow at its discretion the contractor to retain the materials in full or in part if so desired by him and to 
be transported by the contractor from site to his place at his own cost with due permission of the EIC. 
 
d) to take back the materials issued by the company but remaining unused, if any, in the work on the 
date of abandonment/reduction in the work, at the original issue price less allowance for any 
deterioration or damage caused while in custody of the contractor. 
 
e) to pay for the transportation of tools and plants of the contractor from site to contractor's place or to 
any other destination, whichever is less. 
 
 
10.4.01 The contractor shall, if required by the Engineer-in-Charge, furnish to him books of accounts, 
papers, relevant documents as may be necessary to enable the Engineer-in-Charge to assess the 
amounts payable in terms of clauses10.4(a) (c) & (e) of the contract. The contractor shall not have any 
claim for compensation for abandonment of the work, other than those as specified above. 
 
 
   11. Carrying out Part Work at Risk & Cost of Contractor. 
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If the progress of the work or of any portion of the work is unsatisfactory, the Engineer-in-Charge, after 
giving the contractor 15 days’ notice in writing, without cancelling or terminating the contract, shall be 
entitled to employ another Agency for executing the job or to carry out the work departmentally or 
contractually through tendering / limited tendering process, either wholly or partly, debiting the 
contractor with cost involved in engaging another Agency or with the cost of labour and the prices of 
materials, as the case may be. The certificate to be issued by the Engineer-in-Charge for the cost of the 
work so done shall be final and conclusive and the extra cost, if any, shall be borne by the contractor. 
However, when this clause is invoked, penalty will not be applicable other than on account of delayed 
completion. 
 
The value of the work taken away shall be calculated for the items and quantities taken away at the 
agreement rates including price variation as applicable on the date, when notice in writing for taking 
away part work was issued to the contractor. The contractor, from whom part work is being taken out, 
shall not be allowed to participate in the tendering process if any. 
If the expenses incurred by the department is less than the amount payable to the contractor at his 
agreement rates, the difference shall not be payable to the contractor. 
 
In the event of above course being adopted by the Engineer-in-Charge, the contractor shall have no 
claim to compensation for any loss sustained by him by reasons of his having purchased or procured 
any materials or entered into any engagements or made any advance on any account or with a view to 
the execution of the work or the performance of the contract. 
 
12. Completion Certificate / Defect Liability Certificate  
 
Except in cases where the contract provides for "Performance Test" before issue of Defect Liability 
certificate, in which case the issue of Defect Liability certificate shall be in accordance with the 
procedure specified therein, the contractor shall give notice of completion of work, as soon as the work 
is completed, to the Engineer-in-Charge. The Engineer-in-Charge and or any other Officer, nominated 
for the purpose by the company, shall within  30 (thirty) days from the receipt thereof, inspect the work 
and ascertain the defects/deficiencies, if any, to be rectified by the contractor as also the items, if any, 
for which payment shall be made at reduced rate. 
 
If the defects, according to the Engineer-in-Charge are of a major nature and the rectification of which 
is necessary for the satisfactory performance of the contract, he shall intimate in writing the defects and 
instruct the contractor to rectify the defects/remove deficiencies within the period and in the manner to 
be specified therein. In such cases Defect Liability Certificate will be issued by the EIC after the above 
rectifications are carried out/ deficiencies are removed by the contractor to the satisfaction of EIC. 
 
In the event there are no defects or the defects/ deficiencies are of a minor nature and the Engineer-in-
Charge is satisfied that the contractor has already made arrangements for rectification, or in the event 
of contractor's failure to rectify the defects for any reason whatsoever, the defects can be rectified by 
the company departmentally or by other means and the 50% of the security deposit of the contractor 
shall be sufficient to cover the cost thereof, he shall issue the Defect Liability Certificate ( Taking Over 
Certificate with list of defects )indicating the date of completion of the work, defects to be rectified, if 
any, and the items, if any, for which payment shall be made at reduced rate indicating reasons there for 
and with necessary instructions to the contractor to clear the site/place of work or all debris/ waste 
materials, scaffoldings, sheds, surplus materials etc. making it clean.    
 
12.1 In cases where separate period of completion for certain items or groups of items are specified in 
the contract, separate Defect Liability certificate for such items or groups of items may be issued by the 
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Engineer-in-Charge after completion of such items on receipt of notice from the contractor only in the 
event the work is completed satisfactorily in every respect.      
 
Refund of security deposit and payment of final bill shall, however, be made on completion of the 
entire contract work, but not on completion of such items of work. 
 
12.2 Before the date fixed for completion of work, the work as well as the site of work are to be made 
clean after removal of rubbish, scaffolding, surplus materials, temporary structures etc. 
 
12.3 In case of contractor's failure to clear the site, the EIC shall have right to get the work done. The 
cost thereof shall be recovered from the final bill of the contractor. 
 
 
13. Additional Responsibilities of the Contractor(s) 
The cost on account of the "Additional Responsibilities of the Contractors" under this clause is deemed 
to be included in the tendered rates.  
 
i) The company reserves the rights to let other contractors also work in connection with the Project and 
the contractor/contractors shall co-operate in the works for the introduction and stores and materials 
and execution of his/their works. 
 
ii) The contractor/contractors shall keep on the work site during the progress a competent and 

experienced Resident Engineer exclusively for the work and necessary assistants who shall 
represent the contractor(s). The contractor shall employ, on the site in connection with the 
execution and maintenance of the work, technical and managerial staff as mentioned below. 

 
 
 
 
 

 
 
Sl.No. Value of Work Manpower Requirement 
1. More than 10 

Crores 
One Resident Engineer (Degree Holder), One Engineer (Degree 
Holder), Two Engineers (Diploma Holder) 

2. 5 Crores to 10 
Crores 

One Resident Engineer (Degree Holder), Two Engineers 
(Diploma Holder) 

3. 2 Crores to 5 
Crores 

One Resident Engineer (Diploma Holder), One Engineer 
(Diploma Holder) 

4. 50 lakhs to 2 
crores 

One Resident Engineer (Graduate/ Diploma Holder) 

 
For works below Rs. 50 lakhs, the deployment of manpower shall be as assessed by Engineer. 
 
The contractor shall intimate the Engineer-in-Charge in writing the names, qualifications, experience 
and full postal address of each and every technical personnel employed at site by him. 
 
The contractor(s) shall not be allowed to execute the work unless he/they engage the required technical 
staff as assessed by Engineer-in-charge or as specifically mentioned in the bid.  The delay on this 
account, if any, shall be the contractor's responsibility. 
 
Important instructions shall be confirmed to the contractor(s) in writing. If the contractor/contractors in 
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course of the works finds/find any discrepancy between the drawing, forming part of the contract 
documents and the physical conditions of the locality or any errors  or  omissions  in  drawings  except  
those  prepared  by  himself / themselves  and  not approved by the Engineer-in-Charge. It shall be 
his/their duty to immediately inform the Engineer-in-Charge in writing and the Engineer-in-Charge 
shall verify the same.  Any work done after such discovery and without intimation as indicated above 
will be done at the risk of the contractor/contractors. 
  
iii) The contractor / contractors shall employ only competent, skillful and orderly men to do the work. 
The Engineer-in-Charge shall have the right to ask the contractor/ contractors to remove from the work 
site any men of the contractor/contractors who in his opinion is undesirable and the 
contractor/contractors will have to remove him within 3 (three) hours of such orders. 
 
The contractor shall employ apprentices in the execution of the contract work as required under 
Apprentices Act. 
 
The contractor shall further be responsible for making arrangements at his own cost, or accommodation 
and social needs of the staff and workers under his employment. 
 
iv) Precautions shall be exercised at all times by the contractor(s) for the protection of persons 
(including employees) and property. The safety required or recommended by all applicable laws, codes, 
statutes and regulations shall be observed by the contractor(s).In case of accidents, the contractor(s) 
shall be responsible for compliance with all the requirements imposed by the Workmen's 
Compensation Act or any other similar laws in force and the contractor shall indemnify the company 
against any claim on this account.    
 
All scaffoldings, ladders and such other structures  which the  workmen  are  likely  to use shall be 
examined by the Engineer-in-Charge or his authorized representative whenever they want and the 
structure must be strong, durable, and safe and of such design as required by Engineer-in-Charge. 
 
In no case any structure condemned by the Engineer-in-Charge or his authorized representatives shall 
be kept on the work and such structure must be pulled down within three hours of such condemnation 
and any certificate or instructions, however, shall in no way absolve the contractor/contractors from 
his/their responsibility, as an employer, as the company shall in no way be responsible for any claim. 
  
The contractor / contractors  shall  at all times exercises  reasonable precautions for the  safety of  
employees in the  performance of his/their contract and shall comply with all applicable provisions of 
the safety laws drawn up by the State Govt. or Central Govt. or Municipalities and other authorities in 
India. The contractor/contractors shall comply with the provision of the safety hand book as approved 
and amended from time to time by the Government of India. 
 
v) The contractor / contractors shall familiarize themselves with and be governed by all laws and rules 
of India and Local statutes and orders and regulations applicable to his/ their work. 
 
vi) The contractor shall maintain all records as per the provision made in the various statutes including 
Contract Labour (Regulation & Abolition) Act, 1970 and the Contract Labour (Regulation & 
Abolition) Central Rules,1971, Minimum Wages Act, Workmen Compensation Act etc. and latest 
amendment thereof. Such records maintained by the contractor shall be opened for inspection by the 
Engineer-in-Charge or by the nominated representative of the Principal Employer. 
 
vii) The contractor/ contractors shall provide facilities for the sanitary necessities of all persons 
employed on the work shall be constructed and maintained in the number, manner and place approved 
or ordered by the Engineer-in-Charge. The contractor/ contractors shall vigorously prohibit committing 
of nuisance at any other place. Cost of all works under this item shall be covered by the 
contractor/contractor's tendered rates. 
 
viii) The contractor/contractors shall furnish to the Engineer-in-Charge or his authorized representative 
with work reports from time to time regarding the contractor / contractors organization and the progress 
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made by him / them in the execution of the work as per the contract.                                          
 
ix) All duties, taxes (excluding Goods and Services Tax and GST Compensation Cess (If applicable) 
only) and other levies, royalty, building and construction workers cess (as applicable in States), 
whether local, municipal, provincial or central pertaining to the contract payable by the 
bidder/Contractor under the Contract (during the entire period of contract), or for any other cause as 
applicable on the last date of submission of Bid, shall be included in the rates, prices and the total 
Bid Price submitted by the Bidder. Applicable GST either payable by bidder or by company under 
reverse change mechanism shall be computed by system in BOQ sheet as per predefined logic.  
 
All investments, operating expenses, incidentals, overheads, lifts, carriages, tools and plants etc. as 
may be attendant upon execution and completion of works shall also be included in the rates, prices 
and total Bid price submitted by the bidder.  
However, such duties, taxes, levies etc. which is notified after the last date of submission of Bid 
and/or any increase over the rate existing on the last date of submission of Bid shall be reimbursed by 
the company on production of documentary evidence in support of payment actually made to the 
concerned authorities. 
 
 
Similarly if there is any decrease in such duties, taxes and levies the same shall become recoverable 
from the contractor. The details of such duties, taxes and other levies along with rates shall be 
declared by the bidder. 
 
The item wise rate quoted by bidder shall be inclusive of all taxes, duties & levies but excluding GST 
& GST Compensation Cess, if applicable. The payment of GST and GST Compensation Cess by 
service availer (i.e. CIL/Subsidiary) to bidder/contractor (if GST payable by bidder/contractor) 
would be made only on the latter submitting a Bill/invoice in accordance with the provision of 
relevant GST Act and the rules made thereunder and after online filing of valid return on GST portal. 
Payment of GST & GST Compensation Cess is responsibility of contractor. 
 
However, in case bidder/contractor is GST unregistered bidder/dealer in compliance with GST rules, 
the bidder/dealer shall not charge any GST and/or GST Compensation Cess on bill/invoice. In such 
case, applicable GST will be deposited by CIL/Subsidiary directly to concerned authorities.  
 
Input tax credit is to be availed by CIL/Subsidiary as per rule. 
 
If  CIL/Subsidiary fails to claim Input Tax Credit(ITC)  on eligible Inputs, input services and Capital 
Goods or the ITC claimed is disallowed due to failure on the part of supplier/vendor of goods and 
services in incorporating the tax invoice issued to CIL/Subsidiary in its relevant returns under GST, 
payment of CGST & SGST or IGST, GST (Compensation to State ) Cess shown in tax invoice to the 
tax authorities, issue of proper tax invoice or any other reason whatsoever, the applicable taxes &cess 
paid based on such Tax invoice shall be recovered from the current bills or any other dues of the 
supplier/vendor along with interest, if any. 
 
The rates and prices quoted by the Bidder shall be fixed for the duration of the contract and shall not 
be subject to variations on any account except to the extent variations allowed as per the conditions 
of the contract of the bidding document. 
 
The company reserves the right to deduct/ withhold any amount towards taxes, levies, etc. and to 
deal with such amount in terms of the provisions of the Statute or in terms of the direction of any 
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statutory authority and the company shall only provide with certificate towards such deduction and 
shall not be responsible for any reason whatsoever. 
 
In case of collection of minor minerals in area (both virgin and non-virgin), acquired by the 
Company under the Coal Act, the contractor will have to produce a royalty clearance certificate from 
the District Authorities before full and final payment. 
 
x) The contractor / contractors shall make his / their own arrangement for all materials, tools, staff and 
Labourer required for the contract, which shall include cost of lead, lift, loading, unloading, railway 
freight, recruiting expenses and any other charges for the completion of the work to entire satisfaction 
of the company.                       
 
xi) The contractor / contractors shall make their own arrangement for carriage of all materials to the 
work site at his/their own cost.                              
 
xii) The work shall not be sublet to any other party, unless approved by Engineer-in-Charge, in writing. 
Prior permission is required to be taken from the owner for engagement of sub-contractor in part work/ 
piece rated work. 
xiii) a) No fruit trees or valuable plants or trees with trunk diameter exceeding 150mm shall be pulled, 
destroyed or damaged by the contractor/contractors or any of his/their employees without the prior 
permission of the company, failing which the cost of such trees or plants shall be deducted from the 
contractor/contractors dues at the rate to be decided by the company.  The rates quoted are supposed to 
include clearance of shrubs and jungles and removal of such trees up to 150 mm dia., as will be 
permitted by the Engineer-in-Charge in writing.  
 
b) Anything of historical or other interest or of significant value unexpectedly discovered on the site is 
the property of the employer. The Contractor is to notify the Nodal Officer or his nominee of such 
discoveries and carry out the Nodal Officer or his nominee’s instructions for dealing with him. 
 
xiv) The contractor / contractors shall not pay less than the minimum wages to the Labourer engaged 
by him/them as per Minimum Wages Act or such other legislation or award of the minimum wage 
fixed by the respective State Govt. or Central Govt. as may be in force. The contractor / contractors 
shall make necessary payments of the provident fund for the workmen employed by him for the work 
as per the laws prevailing under provisions of CMPF and allied scheme and Miscellaneous Provisions 
Act, 1948 or Employees Provident Fund and Miscellaneous Provisions Act 1952 as the case may be.     
 
xv) All accounts shall be maintained properly and the company shall have the right of access and 
inspection of all such books of accounts etc., relating to payment of Labourer including payment of 
provident fund considered necessary and the company may arrange for witnessing the payment to the 
Labourer by its representatives. 
 
xvi) The contractor shall in additions to any indemnity provided by the relevant clauses of the 
agreement or by law, indemnify and keep indemnified for the following: 
 
a) The company or  any agent or  employee of the company against any action, claim or proceeding 
relating to infringement or use of any patent or design right and shall pay any royalties or other charges 
which may be payable in respect of any article or material included in the contract. 
However, the amount so paid shall be reimbursed by the company in the event such infringement has 
taken place in complying with the specific directions issued by the company or the use of such article 
or material was the result of any drawing and/or specifications issued by the company after submission 
of tender by the contractor. The contractor must notify immediately after any claim being made or any 
action brought against the company, or any agent or employee of company in respect of any such 
matter. 
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b) The company against all claims, damages or compensation under the provisions of payment of 
Wages Act, 1938, Minimum Wages Act, 1948, Employer's Liability Act, 1938, The Workmen's 
Compensation Act, 1923, Industrial Dispute Act, 1947, Mines Act as applicable, Employees State 
Insurance Act 1948 and Maternity Benefit Act, 1961, Acts regulating P.F. or any modification thereof 
or any other law relating thereto and rules made there under from time to time, as may be applicable to 
the contract which may arise out of or in consequence of the construction or maintenance or 
performance of the work under the contract and also against costs, charges and expenses of any suit, 
action or proceedings arising out of any accident or injury. 
  
c) The company against all losses and claims for injuries or damages to any third party or to any 

property belonging to any third party which may arise out of or in consequence of the construction or 

maintenance or performance of the work under the contract and against all claims/demands 

proceedings/damages, cost charges and expenses whatsoever in respect of or in relation thereto.  

 xvii)The contractor is under obligation to hand over to the company the vacant possession of the 

completed building structures failing which the Engineer-in-Charge can impose a levy upon the 

contractor upto 5% of the total contract value for the delay in handing over the vacant possession of the 

completed works after giving a 15 (fifteen) days’ notice to the contractor. 

 
xviii) Insurance - The contractor shall take full responsibility to take all precautions to prevent  loss or 
damage to the works or part thereof for any reasons whatsoever (except for reasons which are beyond 
control of the contractor or act of God, e.g. flood, riots, war, earthquake, etc.) and shall at his own cost 
repair and make good the loss/damage to the work so that on completion, the work shall be in good 
order and condition and in conformity with the requirements of the contract and instructions of the 
Engineer-in-charge. 
 
The contractor/contractors shall take following insurance policies during the full contract period athis 
own cost: 
a). In the case of construction works, without limiting the obligations and responsibilities under the 
contract, the contractor shall take insurance policy for the works and for all materials at site so that the 
value of the works executed and the materials at site up to date are sufficiently covered against risk of 
loss/damage to the extent as permissible under the law of insurance. The contractor shall arrange 
insurance in joint names of the company and the contractor. All premiums and other insurance charges 
of the said insurance policy shall be borne by the contractor. 
 
The terms of the insurance policy shall be such that all insurance claims and compensations payable by 
the insurers, shall be paid to the Employer and the same shall be released to the contractor in 
installments as may be certified by the Engineer-in-charge for the purpose of rebuilding or replacement 
or repair of the works and/or goods destroyed or damaged for which payment was received from the 
insurers. Policies and certificates for insurance shall be delivered by the contractor to the EIC for his 
approval before the starting date. Alterations to the terms of insurance shall not be made without the 
approval of EIC. 
 
b). Where any company building or part thereof is used, rented or leased by the contractor for the 
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purpose of storing or using materials of combustible nature, the contractor shall take separate insurance 
policy for the entire building and the policy shall be deposited with the company. 
 
c) The contractor shall at all times during the tenure of the contract indemnify the company against all 
claims, damages or compensation under the provision of the Workmen's Compensation Act and shall 
take insurance policy covering all risk, claims, damages, or compensation payable under the 
Workmen's  
Compensation Act or under any other law relating thereto. 
  
d) The contractor shall ensure that the insurance policy/ policies is/are kept alive till full expiry of the 
contract by timely payment of premiums and it/they shall not be cancelled without the approval of the 
company and a provision is made to this effect in all policies, and similar insurance policies are also 
taken by his sub-contractors if any. The cost of premium shall be borne by the contractor and it shall be 
deemed to have been included in the tendered rate.  
  
e) In the event of contractor’s failure to effect or to keep in force the insurance referred to above or any 
other insurance which the contractor is required to effect under the terms of the contract, the company 
may effect and keep in force any such insurance and pay such premium/premiums as may be necessary 
for that purpose from time to time and recover the amount thus paid from any moneys due to the 
contractor. 
THE CLAUSE 13(xviii) SHALL BE APPLICABLE FOR WORKS OF ESTIMATED VALUE 
OF OVER Rs. 50 LAKHS.  

xix) Setting Out: The contractor shall be responsible for the contract and proper setting out of the 
works and correctness of the position, reduced levels, dimensions and alignment of all parts of the 
work including marking out the correct lay out in reference to the permanent bench mark and reference 
points.  Only one permanent bench mark and basic reference lines shall be marked and shown to the 
contractor as basic data. 
 
The contractor shall have all necessary instruments, appliances and labour in connection therewith. If at 
any time during the progress of work any error is detected in respect of the position, levels, dimensions 
or alignment of any part of the work, the contractor on being required to do so by the Engineer-in-
Charge or his representative shall at the expenses of the contractor rectify such errors to the satisfaction 
of Engineer-in-Charge unless such error is due to incorrect data supplied by the Engineer-in-Charge.  
 
 
 

xx) On receipt of Letter of Acceptance of Tender / Work Order the contractor shall forthwith Register and 
obtain License from the competent authority under the Contract Labour (Regulation & Abolition)Act 
1970,the Contract Labour (Regulation & Abolition) Central Rules, 1971 and submit certified copies of the 
same to the Engineer-in-Charge and the Principal Employer.   
 
xxi) The contractor shall be registered with the concerned State Govt. and the Central Govt. in respect of 
Sales Tax Act and the certificate having details of Registration No., period of validity etc. should be 
submitted to the Engineer-in-Charge.  

 
xxii) The contractor shall, in connection with works, provide and maintain, at his own cost, all lights, 
security guards, fencing when and where necessary as required by the Engineer-in-Charge for the purpose 
of protection of the works, materials at site, safety of workmen and convenience of the public.    
 

 xxiii) All materials (e.g.  Stone, Moorumand other materials) obtained in the course of execution of the 
work during excavation and dismantling etc. shall be the property of the company and the same may be 
issued to the contractors, if required for use in the works at the rates to be fixed by the Engineer-in-
Charge. 
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 xxiv) Unless otherwise specifically provided for, dewatering of excavation pits, working areas etc. 
shall be the contractor's responsibility and is to be carried out at his own cost as per instructions of EIC. 
The rates quoted by the contractor shall be deemed to include the dewatering costs. 
 
xxv) Approval by the Nodal Officer/Engineer-in-Charge or his nominee: The contractor shall submit 
specifications and drawings showing the proposed temporary work to the Nodal Officer/Engineer-in-
Charge or his nominee, who is to approve them if they comply with the specifications and drawings. 
 
The contractor shall be responsible for design of Temporary Works. 
 
The Nodal Officer/Engineer-in-charge or his nominee’s approval shall not alter the contractor’s 
responsibility for design of the Temporary Works. 
 
14.   Defects Liability Period: 
In addition to the defect/s to be rectified by the contractor as per terms of the contract/ work order, the 
contractor shall be responsible to make good and remedy at his own expense the defect/s mentioned 
hereunder within such period as may be stipulated by the Engineer-in-Charge in writing: 
 
a) Any defect/defects in the work detected by the Engineer-in-Charge within a period of 6 (six) months 
from the date of issue of Defect Liability certificate / completion certificate. 
 
b) In the case of building works or other works of similar nature any defect in the work detected by the 
Engineer-in-Charge within a period of 6 (six) months from the date of issue of Defect Liability 
certificate/ completion certificate or before the expiry of one full monsoon period i.e. June to 
September whichever is later in point of time. 
 
14.1 A programme  shall be drawn by the contractor and the Engineer-in-Charge for carrying out the 
defects by the contractor detected within the defect liability period and if the contractor  fails  to  
adhere  to  this  programme,  the  Engineer-in-Charge shall be at liberty to procure proper materials and 
carry out the rectifications in any manner considered advisable under the circumstances and the cost of 
such procurement of materials and rectification work shall be chargeable to the contractor and 
recoverable from any of the pending dues of the contractors. 
 
The defect liability period can be extended by the company on getting request from the contractor only 
for valid reasons.  
 
 
There will be no defect liability period for works like Grass Cutting, Jungle Cutting, Surface Dressing 
& any other work of similar nature to be decided by the Engineer-in-Charge. 
 
15. Operating and Maintenance Manual: 
 
If “as built” drawings and/or Operating and Maintenance Manual are required the contractor shall 
supply them by the dates as per instruction of the Engineer-in-charge.  
 
If the contractor does not supply the drawings and/or Manual by the dates as stated above, or they do 
not receive the Nodal Officer or his nominee’s approval, the Nodal Officer or his nominee shall 
withhold the amount as stated in the agreement.  
 
16.  Settlement of Disputes. 
  
It is incumbent upon the contractor to avoid litigation and disputes during the course of execution. 
However, if such disputes take place between the contractor and the department, effort shall be made 
first to settle the disputes at the company level. 
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 The contractor should make request in writing to the Engineer-in-charge for settlement of such 
disputes/ claims within 30 (thirty) days of arising of the cause of dispute/ claim failing which no 
disputes/ claims of the contractor shall be entertained by the company. 
 
Effort shall be made to resolve the dispute in two stages 
In first stage dispute shall be referred to Area GM or GM/HoD(E&M). If difference still persist the 
dispute shall be referred to a committee constituted by the owner. The committee shall have one 
member of the rank of Director of the company who shall be chairman of the committee.    
 
If differences still persist, the settlement of the dispute shall be resolved in the following manner: 
Disputes relating to the commercial contracts with Central Public Sector Enterprises / Govt. 
Departments (except Railways, Income Tax, Customs& excise duties)/ State Public Sector 
Enterprises shall be referred by either party for Arbitration to the PMA (Permanent Machinery of 
Arbitration) in the department of Public Enterprises. 
 
In case of parties other than Govt. Agencies, the redressal of the dispute may be sought through 
Arbitration (THE ARBITRATION AND CONCILIATION ACT, 1996 as amended by 
AMENDMENT ACT of 2015) 
 
16 A. Settlement of disputed through Arbitration. 
 
If the parties fail to resolve the disputes/differences by in house mechanism, then, depending on the 
position of the case, either the employer/owner or the contractor shall give notice to other party to 
refer the matter to arbitration instead of directly approaching Court. The contractor shall, however, 
be entitled to invoke Arbitration clause only after exhausting the remedy available under the clause 
16.  
    In case of parties other than Govt. Agencies, the redressal of disputes/ differences shall be sought 
through Sole Arbitration as under: 
 
 
Sole Arbitration: 
 In the event of any question/dispute or difference arising under these terms and conditions or any 
conditions content in this contract or interpretation of the terms of, or in connection with this contract 
(except as to any matter the decision of which is especially provided for by this condition), the same 
shall be referred to the Sole Arbitration of a person, appointed to be the Arbitrator by the Competent 
Authority of CIL/CMD of Subsidiary Company. (As the case maybe). The award of the Arbitrator 
shall be final and binding on the parties on this contract. 
 
      a) In the event of the Arbitrator dying, neglecting or refusing to act or resigning or being unable 
to act for any reason, or his/her award being set aside by the court for any reason, it shall be lawful 
for the Competent Authority of CIL/CMD of Subsidiary Company. (As the case maybe) to appoint 
another Arbitrator in place of outgoing Arbitrator in the manner aforesaid.  
     b)   It is further a term of this contract that no person other than the person appointed by the 
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Competent Authority of CIL/CMD of Subsidiary Company. (As the case maybe) as aforesaid should 
act as Arbitrator and that, if for any reason that is not possible, the matter is not be referred to 
Arbitration at all. 
 
     Subject as aforesaid, Arbitration and Conciliation Act, 1996 as amended by Amendment Act, 
2015, and the rule thereunder and Statuary modification thereof for the time being in force shall be 
deemed to apply to the Arbitration proceedings under this clause. 
 
The venue of Arbitration shall be the place from which the contract is issued.  
 
Applicable Law: 
The contract shall be interpreted in accordance with the laws of the Union of India. 
 
Contracts with partnership firm/joint venture/Consortium: 
The partnership firm/joint venture/Consortium is required to submit written consent of all the 
partners to above arbitration clause at the time of submission of bid. (To be submitted along with 
document of Legal Status of bidder as per NIT at the time of submission of bid) 
 
17. E-way Bill: 
17.1 The e-way bill required in connection with supply of goods or services, if any, shall be arranged 
by the supplier/vendor. However, the e-way bill will be arranged by CIL/Subsidiary if the 
supplier/vendor is unregistered one or if provisions of the relevant Act and the rules made there 
under specifically states that the e-way bill is required to be issued by recipient of goods.    
 
17.2 In the event of recovery of any claim towards LD Charges, Penalty, fee, fine or any other 
charges (Except EMD) from the supplier/vendor, the same will be recovered along with the 
applicable GST and the amount shall be adjusted with the payment to be made to the supplier/vendor 
against their bill/invoice or any other dues. 
 
 
 
18. As per the decision of Board Of Directors, Coal India Limited vide 394th meeting held on 11.11.2019 at 
New Delhi, the ex-gratia amount payable to next of kin of employee including contractors’ workers dying 
out of fatal mine accident has been enhanced from Rs. 5 lakhs to 15 lakhs w.e.f. 07.11.2019. It will be the 
responsibility of the contractor to make payment of ex-gratia. In case of failure BCCL shall disburse the 
payment and the same shall be recovered from the due bills of this Company or other subsidiaries of CIL/ 
BCCL.  

 
ADDITIONAL TERMS AND CONDITIONS 
 
The following additional terms and conditions are also acceptable to the company. The tenderers are 
requested not to quote any further additional conditions in the tender. 
1.   Mobilization Advance 
 
i) No mobilization advance is payable for works whose estimated value is less than Rs.100.00 lakhs. 
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ii) In the case of turnkey work  whose  estimated value is more than Rs.100 lakhs  a maximum of  10 % 
of the total contract value  of  work  will  be  paid  as  mobilization  advance subject to submission of 
Bank Guarantee equal to 110% of the advance amount. The mobilization advance shall be paid in two 
installments. 
 
iii) In case of other civil works valued more than Rs.100 lakhs mobilization advance will be paid upto 
5% of the contract value subject to submission of Bank Guarantee equal to 110% of the advance 
amount. The mobilization advance shall be paid in two installments. 
 
iv) However, such mobilization advance will carry interest on the basis of CIL’s borrowing rate under 
cash credit arrangement as varying from time to time. 
 
v) The mobilization advance shall be recovered from the bills of the contractor from the 2nd running 
account bill onwards @ 20% of the advance amount paid and full recovery would be ensured before or 
with the Final Bill.           
 
vi) The value of  Bank  Guarantee  may  be reduced to the extent such  advance  is recovered by the 
company subject to the conditions  that  the value of Bank Guarantee amount at any time is more than 
the recoverable outstanding advance. Bank Guarantee shall be irrevocable and from a Scheduled- Bank 
acceptable to the Company. 
 
2. Application of Price Variation Clause. 
 
If the prices of materials (not being the materials supplied at fixed issue rates by the company) and 
wages of labour required for execution of the work increase or decrease, the contractor shall be 
compensated for such increase or recoveries will be made from the bills for such decrease as per 
provisions detailed hereafter: 
 
a) The amount of the contract shall accordingly be varied subject to the condition that such 
compensation for escalation/ de-escalation in price shall be available only for the work done during the 
stipulated period of the contract including such period for which the contract is validly extended under 
the provisions of the contract without any penal action. The Price Variation Clause shall not be 
applicable for works of capital nature, for which stipulated period of completion is six months or less. 
For regular maintenance/Service contract, price variation shall not be applicable where stipulated 
period of completion is twelve months or less. 
 
b) The base date for working out such escalation/de-escalation shall be the last date on which the bids 
(inclusive of price part) or revised price bids (inclusive of revised offer) were stipulated to be received. 
 
c) The compensation for escalation or recoveries to be made shall be worked out at quarterly intervals 
and shall be with respect to the cost of work done during the previous three months. The first such 
payment will be made at the end of three months after the month (excluding) in which the tender was 
accepted and thereafter at three months' interval. 
 
d) Job specific modification in the formulae of price variation given in the following para(s) can be 
done with the approval of the CMD of the company 
 
2.1 Escalation/ De-escalation for Labour: The amount paid to the contractor for the work done shall 
be adjusted for increase or decrease in the cost of labour and the cost shall be calculated quarterly in 
accordance with the following formula : 
 


