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Scientists, experts and policymakers are increasingly mindful that climate change risks pose a much bigger threat to India’s economic development goals
than the shocks induced by the current pandemic. The ‘Assessment of climate change over the Indian region’, a report of the Ministry of Earth Sciences,
Government of India, has projected an alarming picture of the rise in average surface temperature, Indian ocean warming, changes in rainfall, droughts,
sea level rise, tropical cyclones and changes in the mighty Himalayas by the end of this century. The current urgency to deal with the pandemic induced
economic contractions contains a risk for ‘lock-ins’. Stimulus spending should therefore embed climate proofing instruments for economic recovery. A
balanced stimulus is imperative to strengthen the economic fabric ahead of future climate-related shocks.

Ernst & Young LLP (EY) is collaborating with the Federation of Indian Chambers of Commerce and Industry (FICCI), the voice of India's business and
industry, to shape concrete policy recommendations for balancing economic recovery and climate neutrality goals in the post COVID stimulus efforts by
Government of India. Through this collaboration, EY and FICCI teams have identified over 600 ‘shovel-ready’ clean energy investment opportunities in
the pipeline with tremendous potential for accelerating post-pandemic economic recovery, creating jobs and ultimately contributing towards India’s long-
term climate objectives.

This report is a culmination of above efforts to emphasize what is at stake in terms of the economic development, capital mobilisation, self-reliance, jobs
and environment in the critical thematic areas of clean energy infrastructure (viz. Utility scale RE power generation, Rooftop Solar PV deployment,
Decentralized RE power generation, Original RE equipment manufacturing and EV Charging Infrastructure). The project pipeline identified here has the
potential to accelerate ~INR 2 Lakh crore of equity and ~INR 4 Lakh crore of project finance debt but more importantly support close to ~15 lakh fresh
jobs in the immediate future. Further, the stimulus measures summarised can help advance the clean energy project pipeline and help frame the next leg
of post-pandemic stimulus action.

It is critical that the new energy infrastructure boost economic recovery and self-reliance without reversing the trends of GHG emission, air pollution and
other climate change related shocks in the post COVID economic recovery era.

Together, we can seize this opportunity and create a positive impact for the economy and society as whole. It is an opportunity not worth wasting.

Somesh Kumar

Partner & Leader (Power & Utilities)
EY India
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Executive summary

This report has identified over 600 ‘shovel-ready’ low carbon investment opportunities in the pipeline with tremendous potential for post-pandemic economic recovery and job creation
in India. An assessment of what is at stake in terms of the economic development, capital mobilisation, self-reliance, jobs and environment is also presented for the first time in each of
the critical thematic areas of low carbon infrastructure. Further, the stimulus measures summarised in this report can help advance the low carbon project pipeline and help frame the
next leg of post-pandemic stimulus action.

Theme: Rooftop Solar PV deployment in residential, C&I sectors
Stimulus action

Theme: Utility scale RE power generation
Stimulus action

» Clarity on waiver of inter-state transmission charges and losses on supply of solar
and wind power beyond June 2023

» Set up a mechanism to rediscover tariffs for stranded projects without PPA

» Establish a robust coordination mechanism between Central off-takers and State
governments toward firming up long term power procurement plans

» Expandthe domestic lending base for hybrid RE power projects in pipeline
» Promote electrification of end use to boost demand growth

» Boost demand for rooftop solar deployment in the institutional sectors, especially
rural health centres and schools

' » Promote net metering in all categories of consumers up to 1 MW of sanctioned
| load

» Promote third party owned business models for accelerated RTPV capacity
addition in the domestic category

» Set up contactless digital platforms for reducing transaction costs and enhancing
consumer experience of ease of doing rooftop solar

=\ 84GW /. INR 1.27 * ~ N 7 2\ INR 56

rojects g
proj capacity equity crore debt

\ INR 5,839 \ 4.37 lakh
4,109 MT ‘ crores capital | fresh jobs

avoided CO, 2 subsidy
emissions

INR 2.97 8.7 lakh

lakh crore debt fresh jobs
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