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“India’s renewable energy
ambitions require capital to
flow at an unprecedented scale.
In this context, the remarkable
international bond market
appetite for issuances by Indian
renewable energy developers is
a strong vote of confidence for
the sector. All the more reason
for domestic bond market
participants to take note and
catch up in funding renewables.”



2021 has seen a ramp-up in green bond
issuances, with developers raising USD 3.6 billion
in the first 6 months, higher than-any previous
12-month period.
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Indian RE developers can leverage four routes to raise debt 4
ESG-related bonds typically consist of two types 5
India significantly lags behind developed markets in issuing green bonds; US, China 6
and European nations lead

RE developers have issued over 70% of Indian green bonds in international markets 7
Cumulative green bond value in the first 6 months of 2021 has surpassed the previous 8
one-year record

Greenko and ReNew Power dominate Indian developer-issued green bonds 9
Most bonds have a maturity period between 5 and 10 years 9
Two green bonds, both by Greenko, have crossed the USD 1 billion mark; the average 10
green bond size is just over USD 500 million

Green bonds worth over USD 5 billion will mature by 2024 10
Bond coupon rates have typically ranged between 4-6% 11
The spread against the US treasury benchmark has sharply decreased in 2021 11
Asian investors have purchased almost half of all proceeds from developer-issued green 12
bonds

Over 80% of bond proceeds were allocated for refinancing 13
While developers have achieved lower interest rates than domestic INR loans through 14
green bonds, the differential is reduced due to hedging costs

Wind and solar each make up 40% of the refinanced RE portfolio 14
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Bond portfolio technologies follow the early capacity development trend for the
issuer

State utilities dominate the offtake of refinanced RE portfolios
Five states make up 70% of the 6.4 GW capacity with state utilities as offtakers

Bond portfolios are largely contracted by state utilities; the share of central
offtake has no noticeable impact on spread

Offtakers for 39% of the 6.4 GW capacity with state utilities are rated below A

The bond spread has not materially increased or decreased with higher years of
operational history

The average portfolio tariff has remained around INR 5/kWh with no noticeable
trend against bond spread

Both developers obtained a cost advantage on their previous green bonds
through the 2021 issue
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