As per the provisions stipulated in the Regulation 4 of MYT Regulations, 2019, the
Petition for determination of True-Up, Annual Performance Review (APR) and
Aggregate Revenue Requirement (ARR)/Tariff, complete in all respect have to be filed
by the Distribution Licensee for each year of the Control Period (FY 2020-21 to FY
2020-25) before the Commission on or before November 30 of each year.

The Commission vide its letter dated October 06, 2021, directed the State Owned
Distribution Licensees to furnish information/data along with each ARR/Tariff filing.
The information was related to - list of Open Access Consumers along with their
consumptions, billing determinates, reconciliation of actual O&M expenses vis-a-vis
the normative O&M expenses etc. Further, the Commission vide its letter dated
November 02, 2021, directed State owned Distribution Licensees 1o provide data in
the approved additional formats along with the prescribed MYT formats.

The Petitioner vide its letter dated November 30, 2021, requested the Commission far

additional time for the filing of True-Up/APR/ARR Petition on the ground of the

following:

(1) Requirement of time to comply the directives of the Commission given vide its
letter dated November 02, 2021;

(1) FY 2021-22 has also been affected by COVID-19 pandemic, which has
significantly affected the working of the Licensees.

Further, the Commission granted permission vide its letter dated December 09, 2021.

The State-owned Distribution Licensees namely Dakshinanchal Vidyut Vitran Nigam
Ltd., Madhyanchal Vidyut Vitran Nigam Ltd., Paschimanchal Vidyut Vitran Nigam Ltd.,
purvanchal Vidyut Vitran Nigam Ltd., Kanpur Electricity Supply Company Ltd.
(hereinafter referred to as “DVVNL”, “MVVNL”, “PVVNL’, “puVVNL”, “KESCO”
respectively & collectively called as the State-owned Distribution Licensees / Discoms)
filed the Petitions for determination of True-Up for the FY 2020-21, Annual

performance Review of FY 2021-22 and Aggregate Revenue Requirement and Tariff
for FY 2022-23 on the following dates:

rS.No. \ Distribution Licensee ] Date of Filing \ Petition No. —l
|1 | DVVNL | 08.03.2022 | 1837 \
2 | mvNL | 08.032022 | 1835 ll
P | PVVNL | 08.03.2022 1833

4 |  PuvvNL 1 08.03.2022 | 1834
5 | KEsco 08032022 | 1836

A preliminary analysis was conducted, wherein the Commlssion/;{{é_‘ﬁiﬁi‘{% itioners
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of revenue and Tariff Proposal along with various other deficiencies observed, which
were communicated vide letters dated April 01, 2022. The Commission directed the
State-owned Distribution Licensees to submit the CAG Audit Report for FY 2019-20
and FY 2020-21, category-wise, sub-category-wise, slab-wise Tariff Proposal at existing
Tariff and at proposed category / sub-category / slab wise Tariff rationalisation for FY
2022-23 along with the Excel sheet, details of voltage-wise (132 kV, 33kV, 11kV & LT)
distribution losses essentially required for computing CSS, compliance report on
metering status of consumers, category & sub-category wise billing determinants &
Revenue for Torrent Power Agra DF, Fixed Asset Registers (FAR), Asset-wise
capitalisation and details of 132 kV and above assets {in Excel) for FY 2020-21. The
Commission further directed the State-owned Distribution Licensees that the Tariff
Proposal should be full cost (without subsidy) and must be designed to achieve +/-
20% Cross Subsidisation and zero gap. The Commission also directed the State-owned
Distribution Licensees to provide detailed breakup of subsidy to be provided for each
consumer category along with documentary evidence for the same. The State-owned
Distribution Licensees submitted their response to the deficiencies in respect to True
Up for FY 2020-21, APR for FY 2021-22 and ARR for FY 2022-23, on April 11, 2022.

From the submissions of the State-owned Distribution Licensees, it has been observed
that the State-owned Distribution Licensees have not submitted the category-wise,
sub-category-wise, slab-wise Tariff Proposal for FY 2022-23 along with the Excel sheet.
The Commission further directed the State-owned Distribution Licensees that the
Tariff Proposal should be full cost (without subsidy) and must be designed to achieve
+/- 20% Cross Subsidisation and zero gap. Further, the State-owned Distribution
Licensees have not submitted detailed breakup of subsidy to be provided for each
consumer category along with documentary evidence.

The Commission further raised certain queries vide its email dated 13.04.2022 on
issues such as Tariff Proposal, Reconciliation of Power Purchase Cost between the
values in the Tariff Petition, Audited Accounts of the State Distribution Licensees and
Audited Accounts of UPPCL, details of Inter-State Transmission Losses and Charges,
details of power purchase from new stations like HARDUAGANJ EXT. Stage |, OBRA-C,
Jawaharpur, etc.,, DBST Calculation for FY 2022-23, reconciliation of Open Access
Charges as submitted in its response to the Commission’s queries and the values as
per the Audited Accounts for FY 2020-21, reconciliation of the Billing Determinants of
Torrent- Distribution Franchisee, details of Grant for FY 2020-21, loan details for FY

2020-21 and reconciliation of Bad Debt of PUVVNL as it does not match with the
Audited Accounts. The response to the queries is still awaited.

The Technical Validation Session (TVS) covering all the Petitions was conducted on
April 18, 2022, at the office of the Commission, which was attended by the senior
officials of the Commission and the State-owned Distribution Licensees and during
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TVS, the State-owned Distribution Licensees explained various issues raised in the
deficiencies. Further, the Commission directed State-owned Distribution Licensees to
submit the station-wise Inter-State and Intra-State Transmission Charges and Losses
for FY 2022-23 along with sample bills for FY 2020-21 and FY 2021-22, details of RRAS
(Reserves Regulation Ancillary Services) claimed for FY 2020-21 along with a detailed
note on the mechanism of RRAS, Compliance status of RPOs for FY 2020-21 to FY 2022-
23, supporting documents of GoUP on the subsidy claim of Rs. 14500 Crore for FY
2022-23, monthly analysis of the huge gap (actual vs. approved) in power purchase
cost and MUs in FY 2020-21 even after the provision of Incremental Cost, Approval of
Capex for FY 2020-21 in compliance of Regulation No. 44.2 of UPERC MYT Regulations,
2019, justification for the claim of Rs. 3353.87 Crore against Late Payment Surcharge
(LPS) for FY 2020-21, Comptroller and Auditor General of India (CAG) Reports for FY
2019-20 & FY 2020-21 for Discoms and UPPCL, the proposal for Roadmap for reduction
of Cross-subsidies as per the Tariff Policy, details of “Extra State Consumers”, two
separate FAR's depicting addition of Assets details from 01.04.2020 onwards for the
purpose of depreciation computation for Regulatory Accounts, menth-wise as well as
fortnightly details of Power purchase for FY 2022-23, details of monthly short term
power sales/purchase and monthly power purchase from bilateral contracts, details
of any OTS scheme implemented along with the details of consumer Category-wise/
Subcategory-wise surcharge waived-off, rebate in revenue and revenue collected,
Interest on Consumer Security Deposit actually disbursed to the consumers for FY
2020-21, details of penalties and compensation paid by the licensee for failure to meet
standards of performance per the Regulations 41.1 of the UPERC SOP Regulations,
2019 for FY 2020-23, the maximum Peak Demand (Restricted and Unrestricted), Peak
Availability Assessed, Shortfall in meeting Peak Demand as per Form P7 of MYT
Distribution Tariff Regulations, 2019 and other queries raised during the TVS.

Subsequently, minutes of meeting (M.0.M) comprising of pending data / information
were issued.

The Commission would like to reiterate that the Licensees have not submitted any
tariff proposal, rate schedule & treatment of gap.

Further, since the determination of ARR / Tariffs has already been delayed, the
Commission admits the Petitions for further processing. The Commission directs the
State-owned Distribution Licensees to submit the pending responses immediately
and also directs them that they shall furnish further information / clarifications, if any,
as deemed necessary by the Commission during the processing of the Petitions and
provide the same to the satisfaction of the Commission within the time frame as
stipulated by the Commission, failing which the Commission may-p r_oceed_\ to dispose
of the matter as it deems fit based on the information available wi
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Regulation 5.8 of MYT Regulations, 2019 specifies as unde}v e
\%

%

QV i \:\;:‘fi b = (\G\‘\S

1



