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RPO Trajectory & Compliance

RPO norms inconsistent across states and against the target suggested by MoP; 
compliance remains less than 70% at all-India level so far
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RPO trajectory remains inconsistent across states

Exhibit 6: RPO recommended by MoP and RPO approved by SERCs in key states

▪ The RPO norms vary across the states in terms of both the quantum of the RPO and the period of the RPO trajectory approved by the SERCs. Moreover, the RPO levels for most 

of the states continue to be lower than the RPO trajectory recommended by the Ministry of Power. The SERCs in only two states have stipulated the RPO norms equal to or 

higher than the target of 21.18% for FY2022.

▪ In this context, the timely implementation of the RPO trajectory notified by the MoP by the respective State Electricity Regulatory Commissions (SERCs) along with the adoption 

of ESO trajectory remains important to achieve the capacity targets. Moreover, it remains important for the SERCs to monitor and ensure compliance to the RPO & ESO norms by 

the obligation entities, given the moderate compliance level in the past. 

Source: ICRA Research, RPO regulations notified by SERCs
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Compliance to RPO norms to improve in near term with inclusion of hydro power

Exhibit 7: Estimated RPO compliance at all-India level

▪ The mix of RE power in the overall electricity generation improved over the past few years with the significant addition of solar power capacity. However, the extent of

compliance to RPO targets remained below 70% till FY2022. Further, the compliance level varies across states, with the states having high wind and solar generation potential

reporting higher compliance.

▪ With the inclusion of large hydro power for compliance to RPO norms under the latest notification by the MoP, the level of compliance to RPO norms is expected to improve

sharply in the near term, as seen in Q1 FY2023. Nonetheless, with the increase in the RPO targets over the next decade, a scale up in RE capacity remains important to achieve

the prescribed targets. It is important for the SERCs to enforce the compliance to RPO norms by the obligated entities.

Source: ICRA Research, CEA; data till FY2022 does not consider hydro power towards RPO compliance
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Click to Provide Feedback

https://www.icraresearch.in/Home/ReportFeedback?ReportType=Research&AuthKey=7b07ed5f-f0c2-4d0f-ac19-ddb5fa3c2a72


15

Sabyasachi Majumdar

Senior Vice-President and 
Group Head

sabyasachi@icraindia.com

0124- 4545 304

Vikram V

Vice-President and Sector Head

Vikram.v@icraindia.com

040- 4067 6518

Girishkumar Kadam

Senior Vice-President and Co-
Group Head

girishkumar@icraindia.com

022 – 6114 3441

Analytical Contact Details



16

L. Shivakumar

Executive Vice-President

shivakumar@icraindia.com

022- 6114 3406

Naznin Prodhani 

Head Media & Communications

communications@icraindia.com

0124 – 4545 860

Jayanta Chatterjee

Executive Vice-President

jayantac@icraindia.com

080 – 4332 6401

Business Development/Media Contact Details



17

© Copyright, 2022 ICRA Limited. All Rights Reserved.

All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable. Although reasonable care has

been taken to ensure that the information herein is true, such information is provided 'as is' without any warranty of any kind, and ICRA in particular,

makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of

its group companies, while publishing or otherwise disseminating other reports may have presented data, analyses and/or opinions that may be

inconsistent with the data, analyses and/or opinions in this publication. All information contained herein must be construed solely as statements of
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