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SAMPLE COMPARISON OF DSM CHARGES 
OLD VERSUS NEW DSM MECHANISM (SOLAR)

New DSM: The normal rate of charges for deviation for a time block is considered as highest of DAM or RTM price.

Sample Case: Solar plant (250 MW) in Southern Region with 

PPA Rate of ₹ 2.73/kWh)

High solar period (February, 2022)

❖ Liability in range of 0 – 0.58 paisa/kWh in case of 

old/extant DSM methodology

❖ Liability in range of 0.8 – 9.0 paisa/kWh in case of 

new/upcoming DSM methodology

Low solar period (August, 2022)

❖ Liability in range of 0.1 – 4.0 paisa/kWh in case of 

old/extant DSM methodology

❖ Liability in range of 5.5 – 27.5 paisa/kWh in case of 

new/upcoming DSM methodology



SAMPLE COMPARISON OF DSM CHARGES 
OLD VERSUS NEW DSM MECHANISM (WIND)

New DSM: The normal rate of charges for deviation for a time block is considered as highest of DAM or RTM price.

Sample Case: Wind plant (250 MW) in Southern Region 

with PPA Rate of ₹ 3.46/kWh)

High wind period (August, 2022)

❖ Liability in range of 0.0 – 4.0 paisa/kWh in case of 

old/extant DSM methodology

❖ Liability in range of 0.9 – 12.6 paisa/kWh in case of 

new/upcoming DSM methodology

Low wind period (February, 2022)

❖ Liability in range of 0.0 – 10.4 paisa/kWh in case of 

old/extant DSM methodology

❖ Liability in range of 1.4 – 28.6 paisa/kWh in case of 

new/upcoming DSM methodology



IMBALANCE HANDLING FOR RE AT INTRA-STATE LEVEL
❖ DSM for RE plants are Implemented in 23 states ( Some 

states embedded in Grid Code / DSM Regulations)

❖ State level aggregation viz virtual pool through Qualified 

Coordinating Agency is allowed in Karnataka, Andhra 

Pradesh, Bihar, Jharkhand, Assam, Tripura, Mizoram and 

Manipur

❖All other states implemented Pooling station wise aggregation.

❖ Majority of states implemented ± 15% band

❖Tamilnadu, Haryana, Assam, Tripura, Mizoram & Manipur 

have implemented ±10%

❖Gujarat has allowed ± 7% for Solar and ± 12% for wind.

Inter-state RE ~ 21 GW

Intra-state RE ~ 98 GW
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