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subject: consultation with Ministry of Power in the initial stages of regulation

making bY CERC.

Sir,

section 178 ofthe Electricity Act, 2003 requires the central commission to

make regulations consistent with the Act and the Rules made there-under to carry

outitsprovisions.Furthermore,sectionTg(3)mandatesthatthecentral
commission ensure transparency while exercising its powers and discharging its

functions. As per section 79 (4\, the central commission is requested to work in

accordance with the Act, the Rules framed by central Government under the Act'

Electricity Policy, National rectricity Plan, the Tariff Policy' and policy direction the

CentralGovernmentmaygiveunderSectionl0ToftheAct'

2,TheMinistryofPowerisresponsibletotheParliamentandthepeopleforthe
growth and development of the power sector' ln the recent past' Ministry of Power

cameacrossanumberofcriticalissuestoaddresswhichithadtoissuepolicy
directions to gERC necessitating amendments in its regulations. Frequent changes

in regurations are not in the interest of a predictabre and stabre reguratory framework

in the country. The CERC is required to consurt alr stakehorders before framing

regulation and the Government aie the most important stakehorder. ln view of the

above, CERC must consurt the Ministry of power in detair at the stage of formurating

regulations. This will ensure that the Regulations are consistent with the Rules

framedbyGovernmentandtheGovernmentsReformsAgenda;andwillalsoobviate
thenecessityofanysubsequentpolicydirectiontheGovernmentunderSectionl0T.

3. This is issued with the approval of the competent Authority and is a policy

direction under Section 107 of the Act'
Yours sincerelY

,4.1,,r.,
(SVuresh AnnePu)

Director (RCM)
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