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BEFORE

Jharkhand State Electricity Regulatory Commission,
Ranchi

Case (Tariff) No.: 15 of 2022

In the matter of:

Petition for

True-up for FY 2021-22,
Annual Performance Review for FY 2022-23, and Annual

Revenue Requirement & Tariff for FY 2023-24

In the matter:

Jharkhand Bijli Vitran Nigam Limited (JBVNL),

RaANChI. .o Petitioner
PRESENT

Hon’ble Justice Amitav Kumar Gupta Chairperson

Hon’ble Mahendra Prasad Member (Legal)

Hon’ble Atul Kumar Member (Technical)

Order dated February 28, 2024

Jharkhand Bijli Vitran Nigam Limited (hereinafter referred to as ‘JBVNL’ or the
‘Petitioner’) has filed Petition dated January 19, 2023 for approval of True up of
FY 2021-22, Annual Performance Review for FY 2022-23, and Annual Revenue
Requirement for FY 2023-24.
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Chapter 1: INTRODUCTION

Jharkhand State Electricity Regulatory Commission

1.1

1.2

1.3

1.4

The Jharkhand State Electricity Regulatory Commission (hereinafter
referred to as the “JSERC” or “the Commission”) was established by the
Government of Jharkhand under Section 17 of the Electricity Regulatory
Commissions Act, 1998 on August 22, 2002. The Commission became
operational with effect from April 24, 2003.

The Government of Jharkhand, vide its notification dated August 22, 2002,
had defined the functions of JSERC as per Section 22 of the Electricity
Regulatory Commissions Act, 1998to be the following, namely:

(@) to determine the tariff for electricity, wholesale, bulk, grid or retail,
as the case may be,in the manner provided in Section 29;

(b) to determine the tariff payable for the use of transmission facilities
in the manner provided in Section 29;

(c) to regulate power purchase and procurement process of the
transmission utilities and distribution utilities including the price at
which the power shall be procured from the generating companies,
generating stations or from other sources for transmission, sale,
distribution and supply in the State;

(d) to promote competition, efficiency and economy in the activities of
the electricity industry to achieve the objects and purposes of this
Act.

After the Electricity Act, 2003 (hereinafter referred to as the “Act”) came
into force, the earlier Electricity Regulatory Commissions Act, 1998 got
repealed and the functions of SERC’s are now defined under Section 86 of
the Act.

In accordance with Section 86 (1) of the Act, the JSERC discharges the

followingfunctions:

(a) determine the tariff for generation, supply, transmission and
wheeling of electricity, wholesale, bulk or retail, as the case may be,
within the State:

Jharkhand State Electricity Regulatory Commission 11| Page
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I

Provided that where open access has been permitted to a category of
consumers underSection 42, the State Commission shall determine
only the wheeling charges and surcharge thereon, if any, for the said
category of consumers;

(b) regulate electricity purchase and procurement process of
distribution licensees including the price at which electricity shall be
procured from the generating companies or licensees or from other
sources through agreements for purchase of power for distribution and
supply within the State;

(c) facilitate intra-State transmission and wheeling of electricity;

(d) issue licensees to persons seeking to act as transmission licensees,
distribution licensees and electricity traders with respect to their
operations within the State;

(e) promote cogeneration and generation of electricity from renewable
sources of energy by providing suitable measures for connectivity
with the grid and sale of electricity to any person, and also specify,
for purchase of electricity from such sources, a percentageof the total
consumption of electricity in the area of a distribution licensee;

() adjudicate upon the disputes between the licensees and generating
companies; and to refer any dispute for arbitration;

(g) levy fee for the purpose of this Act;

(h) specify State Grid Code consistent with the Grid Code specified
under Clause (h) ofsub-section (1) of Section 79;

(i) specify or enforce standards with respect to quality, continuity and
reliability of serviceby licensees;

() fix the trading margin in the intra-state trading of electricity, if
considered, necessary;

(k) discharge such other functions as may be assigned to it under this
Act.

1.5 The Commission has to also advise the State Government as per sub
section 2 of Section86 of the Act, on all or any of the following matters,

namely:

(a) promotion of competition, efficiency and economy in activities of
the electricityindustry;
(b) promotion of investment in electricity industry;

Jharkhand State Electricity Regulatory Commission 12 | Page
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1.6

1.7

(c) reorganization and restructuring of electricity industry in the State;

(d) matters concerning generation, transmission, distribution and
trading of electricity or any other matter referred to the State
Commission by that Government.

The State Commission ensures transparency while exercising its powers
and discharging its functions.

In discharge of its functions, the State Commission is also guided by the
Tariff Policy notified by the Government of India under Section 3 of the Act.
The objectives of the Tariff Policy are to:

(@) ensure availability of electricity to consumers at reasonable and
competitive rates;

(b) ensure financial viability of the sector and attract investments;

(c) promote transparency, consistency and predictability in regulatory
approaches across jurisdictions and minimize perceptions of
regulatory risks;

(d) promote competition, efficiency in operations and improvement in
quality of supply.

The Petitioner-Jharkhand Bijli Vitran Nigam Limited

1.8

1.9

The erstwhile Jharkhand State Electricity Board (JSEB) was constituted
on March 10, 2001 under the Electricity (Supply) Act, 1948 as a result of
the bifurcation of the erstwhile State of Bihar. Before that, the Bihar State
Electricity Board (BSEB) was the predominant entity entrusted with the
task of generating, transmitting and supplying power in the State.

The Energy Department, Government of Jharkhand, vide its Letter No.
1/Board-01-Urja-26/13-1745 dated June 28, 2013 unbundled the
erstwhile JSEB into following companies:

a) Jharkhand Urja Vikas Nigam Ltd. (JUVNL) being the holding
company;

b) Jharkhand Urja Utpadan Nigam Ltd. (JUUNL) undertaking the
generation function of the erstwhile JSEB;
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c) Jharkhand Bijli Vitran Nigam Ltd. (JBVNL) undertaking the
distribution function of the erstwhile JSEB;

d) Jharkhand Urja Sancharan Nigam Ltd. (JUSNL) undertaking the
transmission function of the erstwhile JSEB.

1.10 Jharkhand Bijli Vitran Nigam Ltd. (herein after to be referred to as
“JBVNL” or “the Petitioner”) has been incorporated under Indian
Companies Act, 1956 pursuant to decision of Government of Jharkhand
to reorganize erstwhile JSEB.

Reorganization of the JSEB has been done by Government of Jharkhand
pursuant to “Part XIII — Reorganization of Board” read with Section 131 of
The Electricity Act 2003. The Petitioner is a Company constituted under
the provisions of Government of Jharkhand, General Resolution as notified
by transfer scheme vide notification no. 8, dated January 6, 2014, and is

duly registered with the Registrar of Companies, Ranchi.

Jharkhand Bijli Vitran Nigam Ltd was incorporated on October 23, 2013
with the Registrar of Companies, Jharkhand, Ranchi and obtained
Certificate of Commencement of Business on November 28, 2013

The Petitioner is a Distribution Licensee under the provisions of the
Electricity Act, 2003 (EA, 2003) having license to supply electricity in the
State of Jharkhand.

The Petitioner is functioning in accordance with the provisions envisaged
in the Electricity Act, 2003 and is engaged in the business of Distribution
of Electricity to its consumers situated over the entire State of Jharkhand.

The Petitioner’s Prayers

1.15

The Petitioner in this Petition has made the following prayers before the
Commission:
a) Admit the tariff and ARR Petition for FY 2023-24 accompanying
audited True-up for FY 2021-22 and APR for FY 2022-23 in
accordance with the JSERC (Terms and Conditions for Determination
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of Distribution Tariff) Regulations, 2020.

b) Allow the Petitioner to add/ change / alter / modify this application
at a future date.

c) To condone any inadvertent omissions/ errors/ shortcomings and
permit the Petitioners to add/ change/ modify/ alter this filing and
make further submissions as may be required at a future date.

d) To allow petitioner to carryout adjustment of change in fuel price from
FY 2023-24 and onwards in accordance with JSERC (Terms and
Conditions for Determination of Distribution Tariff) Regulations,
2020.

e) To pass such Orders as deemed fit and proper in the facts and

circumstances of the case in the interest of justice
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